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E are glad to note that the posi- 

tion taken by THE SPECTATOR 

in regard to the subject of the pro- 
posed revision of the standard fire in- 
surance policy of New York State is 
also occupied by Superintendent of In- 
surance W. T. Emmet of New York. 
Mr, Emmet, while conceding that the 
suggestion as to a revision can doubt- 
less be profitably taken up for criticism 
and modification at this time with bene- 
ficial results to the holders of fire in- 
surance policies and to the fire insur- 
ance business as well, believes that the 
task should not be approached hastily. 
He also coincides with the opinion ex- 
pressed in THE SpecTATOR that the Na- 
tional Convention of Insurance Com- 
missioners should have a voice in con- 
nection with any proposed alteration in 
the New York standard policy, and 
states that he has no doubt that, if the 
insurance committees of the New York 
Legislature so desire, the National Con- 
vention will appoint a committee to 
confer with these legislative committees 
in reference to the changes which have 
been proposed. In view of the wide- 


spread use of the New York standard 
form, the latter has come to be almost 
a national form of policy, and members 
insurance committees 


of the of the 
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legislature should give this aspect of 
the situation careful consideration be- 
fore taking steps which may lead to a 
great deal of confusion in the fire un- 
derwriting business throughout the coun- 
try. If any change shall in future be 
made in the standard form it is to be 
hoped that ample time will be allowed 
the fire insurance companies in which 
to prepare for the transition from one 
form to another. It is, however, still 
an open question whether or not the 
advantages to be derived from the 
adoption of a new and simpler form of 
policy will outweigh those attaching to 
a form to which the people have become 
accustomed, and which has been thor- 
oughly threshed out in the courts and 
interpreted therein, 


HE blind attempts of the city of 
Newark, N. J., to tax the De- 
ferred Dividend Fund of the Prudential 
Insurance Company, which have twice 
been overthrown in the courts, have 
been renewed in the legislature. The 
new effort, known as House Bill 57, 
will, if passed, nullify the court deci- 
sions which have upheld the company in 
its consistent struggle to protect the 
funds of its policyholders for them. 
The Prudential ceased issuing deferred 
dividend policies in 1907, but since that 
time the Deferred Dividend Fund, now 
amounting to over $30,000,000, has been 
the object of frequent assaults for the 
purposes of taxation. The highest courts 
of the State have upheld the company’s 
contention that such a fund is the prop- 
erty of the policyholders, and hence con- 
stitutes a non-taxable liability, as far 
as the company is concerned. The 
Prudential, in opposing the new legis- 
lative measure, is not tax-dodging. It 
already pays more taxes per $1000 of 
assets than most old line life insurance 
companies of the United States. Should 
all the arguments of common sense as 
to the nature of the fund in question be 
unavailing, there is still the fact that 
this fund has already been taxed by the 
State in which the premiums were col- 
lected, by the premium tax of the State 
of New Jersey, by the surplus tax of 
New Jersey prior to apportionment, and 
by the surplus tax of the city of New- 
ark prior to apportionment. There is 
said to be some support behind the pro- 
posed measure, and President Dryden 
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has come out strongly in opposition ; but 
it is doubtful if the Commonwealth of 
New Jersey will stultify itself by enact- 
ing such a statute, clearly and unfairly 
against individual citizens, and as clearly 
and unfairly in favor of a particular 
city. We hear much these days of 
predatory corporations; a new danger 
has arisen—the predatory municipality. 


ERFECTION is sought but not 
wrought in a day. Last year 
everybody went after workmen’s com- 
pensation legislation, and a number of 
States got what they wanted. This 
year the legislatures that did not pass 
such laws then have set themselves 
busily about like tasks again. A num- 
ber of those States that have compensa- 
tion, however, are already registering 
complaints at their respective capitals, 
and the overworked legislators are 
sitting up nights devising amendments 
to existing statutes. All of which goes 
to show that the millennium does not 
essentially depend on majority votes, 
and that the legislation of money out of 
one man’s pocket into another’s can- 
not be consummated without a certain 
degree of friction. 


|" one can judge from the revised 
policy forms put out recently by 
a number of life insurance companies, 
some steps are being taken to discourage 
applications for loans by policyholders. 
These new policies, in most instances, 
provide for an increase in the rate of 
interest charged from five to six per 
cent. In other words, the policyholders 
who wish to avail themselves of the loan 
clauses in their policies must pay more 
for the privilege. This is a step in the 
right direction, inasmuch as the large 
amount of loans outstanding has be- 
come a matter of some concern to a 
great many companies. At the close 
of 1911 the policyholders of United 
States companies had charged up against 
the face value of their policies no less 
than $541,790,000, or nearly sixteen per 
cent of the entire reserves held. That 
amount was more than double the out- 
standing loans five years before and over 
five times the amount reported at the 
beginning of the previous decade. For 
the safety of those for whom the in- 
surance was primarily taken such a 
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condition of affairs should not, to say 
the least, be permitted to grow worse. 
On the recommendation of the National 
Convention of Insurance Commissioners 
a bill is being introduced into a number 
of legislatures this winter giving the 
companies the option of deferring the 
payment of money under loan clauses 
for a period of sixty days. Such a 
measure is precautionary in its nature, 
so that in the event of a financial panic 
the companies will not find themselves 
forced to sacrifice securities in order to 
meet heavy demands for cash. Agents 
and companies will do well to dis- 
courage their policyholders from apply- 
ing for loans except in case of dire 
necessity. 





LIFE INSURANCE 


Columbian National Agency Convention 


The Columbian National Life of Boston last 
week held its annual convention, and about sev- 
enty-five members of its agency force from all 
parts of the country were present. It was the 
“housewarming” of the splendid new home of 
the company, and the occasion was one long to be 
remembered. The headquarters of the conven- 
tion were at the Hotel Somerset. The business 
sessions were held in the forenoon and after- 
noon of Tuesday and Wednesday and Thursday 
morning, the afternoon of Thursday being de- 
voted to the inspection of the new home offices. 
President Arthur E. Childs welcomed the dele- 
gates at the opening session, after which he 
distributed the Columbian order of merit, a gold 
badge, to those who by length, loyalty and qual- 
ity of service had won this distinction. He then 
turned the convention over to Vice-President 
Johnson, who assumed active direction of the 
proceedings, President Childs, Vice-Presidents 
Johnson and Sears, Secretary William H. 
Brown and the other officers participating in 
the many discussions which followed. 

The convention concluded with a dinner which 
from every point of view was a splendid suc- 
cess, a new feature being the presence of the 
ladies to hear the singing and the speeches. In- 
teresting addresses were made by President 
Childs, Vice-President Johnson, who acted as 
toastmaster, Vice-President Francis P. Sears, 
General Agent Alfred C. Newall of Atlanta, A. 
M. Gildersleeve of Denver, Judge Haughey of 
Topeka and Franklin W. Ganse of Boston. 











Mutualization Bill Introduced 


The bill as prepared to provide a law to en- 
able the Prudential of Newark to become a 
mutual company has been introduced in the 
New Jersey Legislature. The measure author- 
izes the policyholders of stock life insurance 
companies to purchase the capital and convert 
the company into a mutual form of organiza- 
tion. It was offered after a conference with 
Commissioner George M. Lamonte of the New 
Jersey Insurance Department. 

There have been no material changes from the 
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original plan or from the bill as first drawn. 
A number of sections have been elaborated and 
made more explicit. The entire bill was gone 
over, section by section, with unusual caution 
because of a desire by all the interests concerned 
to have the legislature enact a law under which 
the plan can be successfully carried out, and 
each step in the proceedings taken with cer- 
tainty and safety. 

The bill will probably divide honors with the 
seven corporation bills now pending as one of 
the big subjects before the legislature. It has 
already attracted attention in insurance and 
financial circles throughout the United States 
and in several foreign countries, and its course 
will be closely watched. 

President Dryden of the Prudential is mak- 
ing a strong fight against Assembly Bill No. 57 
in that State, which was drawn in order to com- 
pel the company to pay taxes in Newark on its 
deferred dividend fund. The city has made a 
number of attempts to tax this fund, which has 
been a liability of the company, but the courts 
have upheld the contentions of the Prudential. 
President Dryden has circulated a_ letter 
throughout the State asking that the policyhold- 
ers protest to the Senators and Assemblymen, 
whose names are given, against the passage of 
the bill. 


Bill for State Insurance in Kansas 


The House Committee on Insurance of the 
Kansas Legislature has reported on the Ma- 
hurin bill putting the State life insurance plan 
on the calendar. The bill provides that the 
State shall handle the life insurance funds for 
the people of the State, invest the premiums in 
State and municipal bonds and in farm mort- 
gages under the direction of the State Insur- 
ance Commissioner and the school fund com- 
missioners. The insurance is to be based on 
the American Mortality Tables, plus the cost 
of handling the business. 


Berkshire Life’s Report 


For sixty-one years the Berkshire Life of 
Pittsfield, Mass., has been supplying life insur- 
ance of the most reliable sort to its policy- 
holders, and is to-day in stronger condition than 
ever before. Under the efficient management of 
President Wm. D. Wyman, who has now occu- 
pied that position for two years, the agency 
force is steadily increasing its production, and 
there is ample proof that the business being 
written is of the best quality, in that it stays 
on the books. During 1912 the company wrote 
new business amounting to $7,034,936, being 
$730,493 over the production of 1911. It added 
to the amount outstanding $2,613,718, so that it 
now has on its books 29,173 policies for $70,- 
841,325. 

The annual statement shows that the Berk- 
shire received in premiums last year $2,477,974, 
while other receipts of $952,302 brought the total 
income up to $3,430,276. It paid to its policy- 
holders $2,064,754, and after providing for all 
expenses there was saved from the income the 
sum of $768,284. Based upon market values, the 
company possesses total assets of $20,446,610, the 
principal items making up the total, being bonds 
and stocks, $10,676,608, real estate mortgages 
$5,328,349, and premium notes and loans to 
policyholders $2,943,705. All the investments 
are of the highest class and none are in arrears 
of interest. Last year the company invested 
$208,200 in bonds at an average annual yield of 


62 


Thursday 


4.52 per cent, and $1,083,000 in first mortgage 
loans yielding §,05 per cent. The liabilities in- 
clude the policy reserves of $18,607,289 and $652,- 
063 for dividends payable in 1913 and future 
years, leaving unassigned funds of $964,314. The 
total surplus strength of the company is, there- 
fore, $1,616,377, indicating an ample margin of 
safety. 

It is apparent from the foregoing that the 
Berkshire Life is both conservative and pro- 
gressive. Its policyholders are always sure of 
liberal treatment, both in the form of modern 
contracts and prompt settlements, and are 
therefore abundantly satisfied with their con- 
nection. The current year should show still 
further gains for this reliable organization. 


Philadelphia Life 


In common with the great majority of com- 
panies last year, the Philadelphia Life Insur- 
ance Company of Philadelphia experienced a 
prosperous time. Its managers devoted con- 
siderable attention to the enlargement of the 
field, and during the year the company entered 
the States of California, Indiana, Utah and Vir- 
ginia. A goodly amount of new business is ex- 
pected from this new territory during the cur- 
rent year, an expectation which should be fully 
realized when it is considered that in less than 
ten months the California agency paid for 
$750,000 of new business. A new departure was 
made last year in the establishment of the acci- 
dent and health branch. In taking up this fea- 
ture of insurance the company availed itself of 
the advantages of covering all classes, so that 
it has both a commercial and industrial divi- 
sion. Good progress has been made in this 
branch, and at the close of 1912 the premium 
income had reached $5000 per month, which will 
unquestionably be largely increased during the 
current year. 

The financial statement of the Philadelphia 
Life shows that it now possesses assets of $3,- 
304,958, the gain for the year being $431,184. 
Its liabilities include reserve of $2,323,053, divi- 
dends to the credit of policyholders $85,280, and 
miscellaneous items $79,084, making a total of 
$2,487,417. The surplus to policyholders is 
therefore $817,536. The dividend scale was 
maintained on the same satisfactory basis as 
in preceding years, and $61,375 was disbursed 
to policyholders on this account. In the line 
of mortality and management experience the 
company had a very gratifying year, both items 
showing handsome savings. The death losses 
paid in 1912 amounted to $160,017, and there were 
no unpaid claims on the books when the year 
closed. 

A recent examination of the company by the 
Pennsylvania Insurance Department showed that 
it is in splendid condition in every way and the 
management is naturally gratified at such an 
endorsement. President Andrew J. Maloney and 
those associated with him in the management 
of the Philadelphia Life are steadily strength- 
ening the company, building its foundations 
sure, paying its claims and other obligations 
in good faith, and the policyholders may rejoice 
with the officials of the company at its continued 
growth and success. 





New Commissioner for Michigan 
The Hon. John T. Winship of Saginaw has 
been appointed by Governor N. W. Ferris as 
Commissioner of the Michigan Insurance De- 
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partment to succeed C. A. Palmer. Mr. Win- 
ship was a former newspaper man, having at 
one time been one of the owners of the Saginaw 
Evening News. He has been prominent in poli- 
tics in that State for a number of years. 





Pacific Mutual Life 


for several years past there has been main- 
tained a record of progress by the Pacific Mu- 
tual Life of Los Angeles which is steadily bring- 
ing it more and more to the front. Its annual 
statement for 1912 indicates clearly that both 
in its life and accident branches further ad- 
vances have been made. During the year the 
company increased its assets by $2,879,719, and 
now holds $26,243,006. Its liabilities foot up 
$23,327,890, leaving a gross surplus on policy- 
holders’ account of $2,915,116, divided as follows: 
Capital stock, $1,000,000; for future dividends 
to policyholders, $1,049,633, and unassigned 
funds, $865,488. The gain in surplus for the year 
was $453,790. In the life department there was 
a substantial increase in new business, the total 
paid-for being $22,378,787. Insurance in force 
has now reached $133,209,014, indicating a gain 
of $10,794,567 and showing a high ratio of per- 
sistency. The total income last year was $8,- 
199,097 and there was paid to policyholders 
$2,965,293. Those connected with this company 
in any way are to be congratulated upon the 
splendid results attained. 


Mutual Life Revises Policy 


Commencing with February 1 the Mutual Life 
of New York put out a policy form containing 
some slight changes from the forms hitherto 
in use. Most of the changes are in the wording 
of the several clauses, making them more eas- 
ily understood. Under participation it is now 
clearly shown that paid-up additions, taken in 
lieu of cash dividends, are participating. A 
new clause provides for the payment of a post- 
mortem dividend for the fraction of a year elaps- 
ing between the payment of the last dividend 
and the death of the insured. In the loan and 
reinstatement clauses the rate of interest 
charged the insured has been increased from 
five to six per cent. This action is in line with 
other companies, and will probably serve to dis- 
courage somewhat the numerous applications 
for loans on policies. 


Dakota Mutual Life 
The Dakota Mutual Life of Watertown, S. D., 
at the close of 1912 had insurance in force of 
$7,405,824, and the business written and revised 
during the year amounted to $3,669,264. The 
total assets were $731,685 and the net reserve 
was $372,262. At the annual meeting of the 
stockholders the officers and directors were re- 
elected. The annual agents’ meeting was held 
on the same day and was presided over by W. P. 

Robeson, superintendent of agents. 


Montana Life Insurance Company 

After an existence of two years and three 
months the Montana Life of Helena, Mont., is 
able to point to a very good record. Its policy- 
holders are secured by assets amounting to 
$644,297 with a gross surplus of $507,198. During 
1912 the paid-for business of the company 
reached $2,497,250, and there was added to the 
amount in force $1,766,750, bringing that item 
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up to $4,606,750. Assets increased by $118,398 
during the year and the company is able to 
show actual surplus earnings of $23,283 for the 
year. This is strong indication of the fact that 
the company is being managed along thoroughly 
sound lines, and reflects great credit upon the 
management. Citizens of Montana have in this 
company an organization which gives every 
promise of doing honor to the State. 


Guaranty Life Agents Meet 


The tenth annual meeting of the general 
agents of the Guaranty Life of Davenport, Ia., 
was held at the home office city on Thursday 
last, with a large attendance. The greater part 
of the day was devoted to the reading of papers 
by the following: J. S. McCormack, Marshall- 
town, Iowa; J. F. Lavin, Dubuque, Iowa; G. H. 
Flemmer, Sioux City, Iowa; M. H. Young, Ma- 
son City, Iowa, and A. J. Loyet, superintendent 
of agents, Davenport, Iowa. 

A meeting of the accident men was also held, 
the principal speakers being C. O. Piper, man- 
ager of the department, and Actuary F. I. Mc- 
Graw. During the year just closed the com- 
pany produced more than $1,250,000 in business, 
which was the largest in its history. The an- 
nual banquet brought the meeting to a close. 
General Manager Dougherty acted as _ toast- 
master. 


Gem City Life, Dayton, O. 

In the reorganization of the above-named 
company recently there was manifest an inten- 
tion to adhere to strictly legitimate practices 
with the view of building up a strong life in- 
surance company in Southwestern Ohio. A 
strong board of directors is now in control, 
while the officers are all men of unquestioned 
probity. President A. J. Conover is promi- 
nently connected with financial institutions in 
Dayton, while Vice-Presidents G. T. Brown and 
R. P. Burkhardt, Jr., and secretary Gustav 
Becker, Jr., are equally prominent. General 
Manager H. R. Slapp has had much experience 
in insurance, and it is his intention, backed by 
the executive and the directors, to write only 
the best of policies in both the life and acci- 
dent branches. Business is now coming in 
steadily and the stockholders are satisfied that 
their interests are well guarded. 


La Fayette Life 


A notable effort was made last year by the 
management of the La Fayette Life of La 
Fayette, Ind., to make it the best twelvemonths 
in the company’s history. That the effort was 
successful is worth recording, inasmuch as the 
company has been enabled to enter the new 
year with increased prestige and with an agency 
force stirred up to do still better. The paid-for 
business in 1912 was $2,169,548, and there was 
added to the amount in force $1,002,309, bring- 
ing the total up to $9,264,109. The $10,000,000 
mark for which the company is now aiming 
ought to be speedily reached at that gait. As- 
sets are now reported at $717,284, being a gain 
of $112,808 over the preceding year. The month- 
ly pension bond policy, which is a specialty of 
this company, is taking well, over $584,000 hav- 
ing been written on that plan. President Ber- 
tram Day is handling the company in the best 
interests of all concerned and expects 1913 to 
go far ahead of the good record of last year. 
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NEW YORK PRELIMINARY 
REPORT OUT 





Superintendent Emmet on State Life 
Insurance 





PUBLIC ATTITUDE ANALYZED 


The New Conception of Departmental Examination 
Being Thoroughly Lived Up To 


The preliminary text and tables of the fifty- 
fourth annual report of the Superintendent of 
Insurance of the State of New York, covering 
transactions of the year 1912, has made its ap- 
pearance. Superintendent Emmet is character- 
istic in his comments on life insurance. He 
mentions the general state of public confidence 
now enjoyed by the business, and then turns 
toward the future. In regard to life insurance 
legislation, he pays in no equivocal terms an 
excellent tribute to the ‘‘men who have a high 
sense of their obligations as trustees of the 
enormous aggregations of capital they are hand- 
ling.’”” He makes the point that the business 
has been subject to a thorough cleaning up and 
is now clean and continuing so. Future legis- 
lation should bear these facts in mind. The 
Superintendent does not prophesy in regard to 
State life insurance, but he does voice the posi- 
tion of the people on the privately owned com- 
panies in a trenchant manner. 


Whether the time will ever come when the 
State of New York decides that it wants to go 
into the life insurance business, I do not know. 
Certain it is, however, that the time has not 
yet arrived. But our people have reached this 
position with regard to life insurance—and it 
is one from which, I think, they will never re- 
cede: they will never again allow this business 
to be conducted primarily for persona] profit. 
So long as it remains in its present hands, they 
will insist that the private capital invested in 
it shall receive only the most moderate returns, 
and that any large profits which may result 
shall go to policyholders, not stockholders. 
There will never be any relaxation in the pres- 
ent rigid supervision of the life insurance busi- 
ness—the aim of such supervision being to re- 
duce the expenses of the business to a minimum 
and to protect the policyholders still further 
than they are at present protected, in getting 
insurance that is both cheap and safe. 


Turning to questions of Departmental exami- 
nations, Mr. Emmet brings out the fact that 
such examinations are no longer mere audits of 
figures, economies in administrative methods 
being rather the aim sought for. 


The results of the examinations of old line 
companies conducted during my administration, 
as well as those made by my predecessor, as 
shown by the reports on file, justify the belief 
that their policyholders may implicitly rely 
upon the payment of the policy obligations in 
which they are interested, and that progress 
is being made all the time in the direction of 
further economies in administration, and, con- 
sequently, in the direction of larger benefits to 
policyholders. 

The Superintendent, in commenting on the 
fraternal situation, says that the fraternities 
have a serious problem before them, and that 
lies in the necessity of so valuing certificates 
and estimating rates that they may be able to 
meet their eventual liabilities. Mr. Emmet 
holds to the belief that the mixing of actual in- 
surance with the lodge system has taken away 
much of the force of the former, and this is 
because of the fact that the officers of societies 
have been chosen because of their popularity 
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and not with any view to their ability in insur- 
ance matters. They have seemed to think that 
the simple expedient of recruiting new blood 
would do away with the cost of employing high- 
ly scientific methods, and that, too, the secur- 
ing of new members under the lodge system 
would eliminate the considerable expense en- 
tailed by the old line commercial companies in 
writing new business. But with the very con- 
siderable amount of insurance sold by the fra- 
ternals, and the varying rates, the spirit of 
commercialism has reached them, and, with 
competition strongly confronting them, they 
have many of them been forced to adopt rather 
expensive methods for the enrolment of new 
members. 

Mr. Emmet goes on to say that it is obvious 
that, in any body, the cost of insurance will be 
the same, granted that equal supervision is 
exercised in the medical selection. In most 
cases the rate has been away below the actual 
cost, and the fraternities, confronted now with 
an entirely different situation from that which 
they had presupposed, have been making efforts 
to pull themselves into shape through the me- 
dium of increased assessments. The Superin- 
tendent says that it has been the experience of 
his Department that the individual members of 
the societies have not lent themselves at all 
cheerfully to any such scheme of reformation. 
Quick to assert their legal rights to benefits 
promised, they have held more to the commer- 
cial side of their society rather than to its 
spirit of brotherhood. 

Mr. Emmet, praising the missionary work of 
the Mobile bill, particularly in its amended 
form, urges that, if fraternalism is to gain 
permanent favor with the masses, who, as he 
says, are its largest patrons, it must apply 
strict business principles to itself. He urges 
the passage of the Mobile Bill, or, as it is now 
called, “the New York Conference Bill,” in all 
States, and expresses himself heartily in favor 
of the co-operation of State authorities with the 
leaders of advanced thought in the fraternals, 
looking to the solution of those problems and 
the consequent establishment of public con- 
fidence. 


Volunteer State Life 


While it is not yet ten years old, it must be 
conceded that the Volunteer State Life of Chat- 
tanooga, Tenn., is one of the companies of the 
South which has unquestionably made good. In 
its ninth annual statement it presents an array 
of increases which prove that it is now firmly 
established and may be expected to move for- 
ward rapidly in the future. Among the gains 
recorded for 1912 are premium receipts $56,306, 
total income $75,105, assets $268,089, surplus 
$43,137 and insurance in force $1,709,975. The 
company’s paid-for business last year was 
$4,470,117, its premium income was $563,018, pol- 
icyholders were paid $170,611, and there was 
saved from the income $261,384. Admitted as- 
sets have now reached the sum of $1,437,970, and 
there is a surplus on policyholders’ account of 
$177,850, including the capital of $100,000. The 
volume of business in force is now $18,505,765, 
so that the $20,000,000 mark is well in sight. 
Last year the Volunteer State issued new policy 
forms which are models of liberality. Its pol- 
icyholders are thoroughly satisfied with the 
treatment accorded them, while its agents can 
pursue their work in the confidence that no per- 
son whom they insure will be disappointed in 
their contracts. 
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MASSACHUSETTS MUTUAL 
ANNOUNCES NEW 
DIVIDENDS 





1913 Schedules, Effective June 1, Very 
Favorable to Policyholders 





COMPARISONS WITH 1912 FIGURES 


The Massachusetts Mutual Life of Springfield, 
Mass., has announced its annual dividends for 
the current year on the three principal forms 
of contract—whole life, 20-payment life and 
20-year endowment. The new figures as an- 
nounced become effective June 1 and show an 
exceptionally good increase over the annual 
dividends paid in 1911. The figures for ten years 
with 1912 figures inserted for comparison are as 
follows: 

ORDINARY LIFE. 








Age at Issue, | Age at Issue, | Age at Issue, 
25. 30. 35. 








AGE OF 

Pouicy. 
1913 | 1912 | 1913 | 1912 | 1913 | 1912 
Premium...| 21.14] 21.14] 23.96] 23.96) 27.63] 27.63 
*Premium..| 20.14| 20.14) 22.85) 22.85) 26.35) 26.35 
1 year....| 3.33) 2.52) 3. 2.76} 3.95) 3.06 
2 years...| 3.48) 2.68) 3.77) 2.94) 4.17) 3.29 
3 “ ...| 8.64) 2.84] 3.96) 3.13) 4.42) 3.53 
4 * 3.79| 3.00) 4.17] 3.33) 4.66) 3.77 
5 “4 3.95| 4.77) 4.87) 5.28) 4.91) 5.94 
ae 5.68) 4.88) 6.26) 5.42) 7.01] 6.11 
2 5.79| 4.99] 6.41] 5.56) 7.21) 6.30 
es ? 5.91] 5.11] 6.55) 5.71) 7.39) 6.48 
o. .% 6.04) 5.23) 6.71) 5.86) 7.59) 6.67 
10 “ 6.17| 5.37| 6.87; 6.02) 7.81| 6.87 








Age at Issue, | Age at Issue, | Age at Issue. 
40. 45. 50. 





Premium,..| 32.48] 32.48] 39.02) 39.02) 47.99) 47.99 




















*Premium..| 30.94} 30.94) 37.09) 37.09) 45.45) 45.45 
1 year....| 4.45) 3.49) 5.19] 4.09) 6.36) 5.02 
2 years...| 4.74) 3.7¢) 5.57) 4.46) 6.88) 5.50 
3 “ ...| 5.05) 4.07) 5.96) 4.83) 7.41] 5.98 
- = 5.36) 4.37) 6.38) 5.23) 7.96) 6.48 
ae 5.68} 6.83) 6.81) 8.10) 8.53) 9.93 
‘. % 8.07; 7.06} 9.61] 8.40) 11.92) 10.32 
~ = 8.32) 7.29] 9.97] 8.71) 12.39) 10.73 
ie 8.58} 7.54) 10.33} 9.03) 12.87) 11.14 
2 8.85| 7.79) 10.70) 9.36) 13.36) 11.56 
10 “ 9.15} 8.06) 11.09} 9.70) 13.86) 11.98 

20-PAYMENT LIFE. 
Age at Issue, |Age at Issue, | Age at Issue, 
AGE oF 25 30. 35. 
Poricy. 





1913 | 1912 | 1913 | 1912 | 1913 | 1912 


Premium...} 30.05] 30.05] 32.98} 32.98) 36.62) 36.62 
*Premium..| 30.07/ 30.07} 32.83] 32.83) 36.17] 36.17 








1 year....| 3.74) 2.95) 4.02) 3.19) 4.36) 3.48 
2 years...| 4.03} 3.25) 4.33] 3.52) 4.73) 3.86 
aii. .| 4.33) 3.55) 4.67) 5.86) 5.10) 4. 

4.64) 3.88) 5.02} 4.22) 5.51) 4.65 
=? 4.96} 5.38) 5.38) 5.88) 5.91) 6.55 
6 “ 6.34) 5.59} 6.91] 6.12} 7.67) 6.82 
oS 6.55) 5.80) 7.15] 6.37) 7.96) 7.11 
ae 6.78} 6.04) 7.40) 6.63) 8.25) 7.40 
ies 7.01; 6.28) 7.66] 6.90) 8.55) 7.71 
10 “ 7.24) 6.52) 7.94) 7.18) 8.86) 8.03 














Age at Issue, | Age at Issue, | Age at Issue, 
hs 45. 50. 

















Premium...| 41.18] 41.18] 47.09} 47.09] 54.98] 54.98 
*Premium..| 40.34] 40.34] 45.69] 45.69] 52.83] 52.83 
1 year....| 4.84] 3.88] 5.58] 4.44] 6.66] 5.32 
2 years...) 5.26} 4.31] 6:03] 4.94} 7.27] 5.90 
3°“ ...| 5.69] 4.74] 6.54] 5.44] 7.89] 6.50 
¢ * 6.14] 5.19] 7.07] 5.96] 8.54] 7.12 
& * 6.60] 7.41] 7.63) 8.63] 9.20) 10.37 
6° 8.68] 7.73 10.17 9.02] 12.34] 10.82 
ed 9.02} 8.06} 10.50] 9.42] 12.85) 11.30 
g * 9.37] 8.41] 11.02) 9.83] 13.37] 11.77 
9 « 9.73] 8.76] 11.46] 10.25] 13.89] 12.25 
10 “ 10.11] 9.14] 11.91} 10.68] 14.43] 12.75 
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20-YEAR ENDOWMENT. 








Age at Issue, | Age at Issue, | Age at Issue, 
‘nae en 25. 30. 35. 
Pouicy. 





1913 | 1912 | 1913 | 1912 | 1913 | 1912 


Premium... 49.98) 49.98) 50.74) 50.74] 51.88] 51.88 
*Premium..} 48.03] 48.03) 48.71) 48.71] 49.75] 49.75 





1 year....| 4.51] 3.73) 4.67) 3.85) 4.93) 4.07 
2 years...| 5.05) 4.29) 5.22 .43) 5.49) 4.65 
ld 5.62) 4.89) 5.78) 5.01)! 6.07) 5.25 
SR 6.20} 5.49) 6.37; 5.63) 6.67) 5.87 
' ie 3 6.81) 6.73) 6.98) 7.09) 7.28) 7.57 
6, 7.83) 7.17) 8.23) 7.53) 8.79] 8.02 
oe 8.26) 7.63) 8.66) 7.99) 9.22) 8.48 
S * 8.71) 8.11) 9.11) 8.46) 9.68) 8.96 
"ae! 9.17) 8.60} 9.58) 8.97) 10.15} 9.47 
~~. * 9.65) 9.12) 10.06} 9.48) 10.64) 9.98 














Age at Issue, | Age at Issue, | Age at Issue, 
40. 50. 








Premium...| 53.69] 53.69) 56.70) 56.70) 61.75) 61.75 
*Premium..| 51.39) 51.39) 54.15] 54.15) 58.76] 58.76 
1 year....| 5.29) 4.35) 5.89) 4.82) 6.91] 5.58 
2 years...| 5.87) 4.94) 6.50) 5.43) 7.60) 6.25 
3 “ ...| 6.46] 5.54) 7.13) 6.06} 8.30] 6.93 
- > 7.07} 6.18) 7.78) 6.72) 9.02) 7.63 
eee 7.70| 8.24) 8.46) 9.25) 9.76) 10.80 
6 * | 9.58) 8.71] 10.81) 9.74] 12.75) 11.31 
eet 10.04; 9.18) 11.31} 10.24) 13.31) 11.85 
Se +9 | 10.51] 9.67) 11.82) 10.75) 13.86} 12.38 
a 10.99] 10.18) 12.34) 11.28] 14.42) 12.94 
166° 11.51] 10.72) 12.87} 11.82] 14.98] 13.49 




















* Since 1907 


Phoenix Mutual Life 


More substantial progress than in any of its 
previous sixty years is the record made for 1912 
by the Phoenix Mutual Life of Hartford. More 
insurance was added than ever before and at a 
decreased expense ratio. The company’s well 
trained agency force produced over $22,500,000 
of new paid-for business and over $11,750,000 
was added to the amount outstanding, bringing 
that item up to $147,652,325. Ten years ago the 
company had less than one-half of that amount 
in force, while its income and assets have also 
more than doubled in the same time. The 1912 
statement shows total assets of $34,296,116, 
against which it reports ascertained liabilities 
of $32,155,056, leaving $2,141,060, of which $1,001,- 
858 is for dividends for 1913 and future years 
and $1,139,202 represents unassigned funds. This 
company is most ably managed, bears a splendid 
reputation for fair treatment of its policyhold- 
ers, issues most adaptable forms of policies and 
has an agency force which is thoroughly imbued 
with the determination to push the old Phenix 
Mutual still further to the front. 


Lincoln National Life 


For the proper upbuilding of a life insurance 
company, a conservative growth in the early 
years is essential, and in this respect the Lin- 
coln National Life of Fort Wayne, Ind., leaves 
nothing to be desired. It is just seven years 
old, but is able to show insurance in force 
amounting to $8,600,000, backed up by $855,944 
of assets. Last year it was enabled to make a 
longer forward stride than in any previous 
twelve months, with the result that its state- 
ment is an especially good one. It increased 
its premium income by $67,954, bringing it up to 
$293,596, added $217,733 to its assets, $128,505 to 
policy reserves, $2,100,000 to insurance in force 
and $62,318 to surplus. The surplus strength 
of the company is represented by $48,525 set 
aside for dividends, $200,000 capital and $74,768 
general surplus, making a total of $323,293. The 
company has a vigorous and efficient manage- 
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ment, gives its policyholders most desirable 
contracts coupled with good service, and is des- 
tined to become a leader among life insurance 
companies of the Middle West. 


Peoples Life, Indiana 


A goodly showing of gains is indicated in the 
annual report for 1912 of the Peoples Life Insur- 
ance Company of Frankfort, Ind., which began 
business in 1906. Its new production last year, 
$2,185,000, exceeded that of 1911 by over $600,000 
and it added to its insurance in force $1,537,238, 
equal to about seventy per cent of the new 
issues. The total amount now outstanding is 
$5,043,960. On the financial side the company 
shows up in good shape, having $302,058 in as- 
sets and a surplus of approximately $150,000. 
The premium income exceeded $146,000, showing 
a gain of $45,284, while the interest receipts 
increased by $3843. President A. A. Laird, Sec- 
retary E. O. Burget and their associates in the 
management are pursuing a vigorous course 
which is benefiting all connected with the com- 
pany. Charles N. Coverdale, superintendent of 
agents, has had his good work recognized by 
election to the office of second vice-president. 


California National Life 

In the second annual statement of the Califor- 
nia National Life of San Diego there is evi- 
dence of conservative growth, which will serve 
to make the company appreciated by its policy- 
holders. During 1912 it increased its insurance 
in force by over $1,100,000 and now has on its 
books 595 policies for $2,170,704, which indicates 
that it is building a firm foundation. without any 
sensationalism. The company reports assets of 
$314,747, of which $254,235 is invested in real 
estate mortgage loans. Its liabilities amount 
to $25,511, leaving a surplus on policyholders’ 
account of $289,236, including the capital stock 
of $250,000. The officers of the company are 
L. A. Blochman, president; F. R. Burnham, 
vice-president and medical director; O. K. 
Evans, secretary and actuary; B. J. Edmunds, 
treasurer, and J. K. Tennant, agency manager. 


Utah Depertment After Information 


The Utah Insurance Department has for- 
warded a letter to the legal reserve life insur- 
ance companies operating in that State, inquir- 
ing for the following information in the event 
they are issuing policies containing double in- 
demnity in case of accidental death or making 
provisions for special benefits in case of total 
disability: 

1. On what basis do you report insurance 
written and in force on the single life benefit 
or the double accident benefit? 

2. What amount of reserve do you set aside 
out of the premium income to take care of the 
two disability features or the one that you 
offer? 


A question has been raised as to these two 
items, it is stated, by Commissioner Willard 
Done. 


Oregon Commissioner Upheld 


SALEM, February 4—(Special).—The Oregon 
Supreme Court to-day sustained the action of 
Commissioner Ferguson of the Oregon Insurance 
Department in refusing a license to the Union 
Pacific Life. The court found that the company 
did not have an unimpaired cash capital of 
$100,000, which is required by the Oregon law. 


THE SPECTATOR 


INVESTIGATION OF EKERN 
DISMISSAL 





Wisconsin’s Senate Orders Hearing as 
to Governor’s Action 


COURT TAKES CASE UNDER SUBMISSION 


Ekern Asks for Injuction Against Governor— 
Other Faction Wants Restraining Order 


MADISON, WIS., February 1.—The Senate has 
ordered by a unanimous vote an investigation 
into the Governor’s action in ordering the re- 
moval of Herman L. Ekern as Commissioner of 
Wisconsin Insurance Department, and fixed 
Wednesday, February 5, as the date for the be- 
ginning of the hearing. The resolution to this 
effect, and another calling upon the Secretary of 
State to produce all the records in his posses- 
sion bearing on the case, were offered by Sen- 
ator Otto Bosshard of La Crosse, who took the 
floor in their support. Senator Teasdale asked 
for delay upon the ground that more Senators 
should be present. Senator Zophy, Socialist, 
counseled immediate action. Governor McGov- 
ern, Executive Clerk Harry C. Wilbur, Lewis A. 
Anderson, the actuary, and who was appointed 
Commissioner to succeed Ekern, and Mr. Ekern 
himself have been asked to appear as witnesses. 
A resolution passed by the Senate calls for a 
full investigation of the following questions: 

1. The charges made to the Governor in the 
proceedings for removal of the said Herman L. 
Ekern as Commissioner of Insurance. 

2. The proceedings had before the Governor 
upon said charges and any proceeding or action 
thereon had subsequent thereto. 

3. The facts surrounding the appointment of 
said Lewis A. Anderson, and the proceedings 
had thereon and subsequent thereto. 

4. All matters relating to any attempt to take 
possession of said office and to remove said 
Herman L. Ekern by force or otherwise. 


COURT ACTION. 


Judge E. Ray Stevens of the Dane County Cir- 
cuit Court has taken under advisement the legal 
principles advanced in the McGovern-Ekern con- 
troversy to determine who shall hold the 
office of Insurance Commissioner. Two di- 
verse legal arguments have been advanced. 
Ekern’s attorneys asked for an _ injunction 
against Governor McGovern, the superintendent 
of public property and L. A. Anderson, restrain- 
ing them from interfering with the duties of 
Commissioner Ekern until the legal questions 
can be passed upon by the higher court. They 
contended that under the decision in the famous 
Colorado fire and police commissioner case, the 
governor’s official duty ends with the removal 
act. They quoted decisions from seventeen 
States which uphold the injunction principle 
until the higher court can pass upon the ques- 
tion of title. If this point is sustained, Ekern 
will remain in possession of the office until the 
Supreme Court has finally issued a mandate. 

Attorney H. L. Butler, representing the inter- 
ests of the governor, and particularly those of 
the newly appointed Commissioner, Anderson, 
contended that the issuance of the recent com- 
mission appointing Anderson gives him a prima 
facie title to the office. They quoted from a 
number of recent decisions in other States 
which they contend entitle Anderson to the 
office until the court issues its final mandate. 


Equitable to Withdraw from Japan 


The Equitable Life of New York has decided 
to withdraw from Japan, owing to a new law 
compelling all foreign life companies to invest 
the reserve of the business in Japanese securi- 
ties. The company has been operating there for 
many years. J. T. Hamilton, who has had 
charge of the Equitable’s affairs with headquar- 
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ters at Tokio, will probably be transferred to 
some city in China. The New York Life of 
New York is the only other American company 
doing an extensive business in Japan, and it is 
understood that it will comply with the new 
law. 


Names Investigation Committee 


A resolution has been passed by the New Jer- 
sey Legislature for the purpose of conducting 
an investigation of the business of insurance 
and providing for the appointment at a com- 
mittee of five was adopted. Speaker Taylor ap- 
pointed Assemblymen Martin, McGrath, Brackin, 
Lyons and Kates. The resolution stated that 
complaints had been frequently made that there 
had existed for a long time illegal combinations, 
agreements and understandings between insur- 
ance companies doing life, fire and other insur- 
ance business in this State whereby competition 
was destroyed and unjust, arbitrary and exces- 
sive prices were fixed and rebates given. 


Life Underwriters of St. Louis Elect Officers 


W. C. Flynn, the retiring president of the Life 
Underwriters Association of St. Louis, was the 
guest of honor at the annual banquet held at 
the Washington Hotel recently. Mr. Flynn will 
take the general agency of the Massachusetts 
Mutual of Springfield at Indianapolis on Feb- 
ruary 1. George L. Dyer, of the Columbian Na- 
tional of Boston, was elected president. The 
other officers elected are J. M. Bloodworth, first 
vice-president; George Benham, second vice- 
president; W. BH. King, secretary and W. E. 
Anderson, treasurer. 


Arizona Life Reorganized 


The Arizona Life of Phenix has been reor- 
ganized, and practically all the former officers 
have been dropped. The company is now being 
managed by Z. C. Prina of Safford, Ariz., who 
is president, and H. Lippla, secretary and treas- 
urer. W. A. Gordon, the promoter and former 
secretary and general manager, has been in- 
dicted on a charge of misusing the mails in con- 
nection with the affairs of the American Broker- 
age Company. 


Georgia Insurers Elect Officer 


At the annual dinner of the Georgia Associa- 
tion of Life Insurers recently, Paul H. Dobbins, 
the former vice-president, was elected president 
to succeed F. W. Burr. Other officers elected 
were: Capt. Oscar Palmer, vice-president, and 
J. H. Byerly, secretary and treasurer. 


Bills Reported Favorably 


ALBANY, February 5.—The Senate Insurance 
Committee has reported the following bills of 
Senator Ramsperger favorably: 

Relative to the reorganization of existing 
corporations. Relative to proceedings against 
and the liquidation of delinquent insurance cor- 
porations. Amending the penal law relative to 
discriminations and rebates by corporations 
transacting the business of life insurance on 
the co-operative or assessment plan. Amend- 
ing the general corporation law relative to the 
extension of the corporate existence of insur- 
ance and banking corporations. Amending the 
general corporation law relative to corporate 
names. Relative to the sale of the securities 
of insurance corporations and of corporations 
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organized to promote or hold the capital stock 
of insurance corporations. The Assembly In- 
surance Committee has reported favorably As- 
semblyman Walker’s similar bill. Relative to 
life or casualty corporations upon the co-opera- 
tive or assessment plan. Amending the stock 
corporation law relative to the certificate of 
increase or reduction of the capital stock of a 
banking or insurance corporation. Relative to 
the policy or certificate of a life or casualty 
insurance corporation upon the co-operative or 
assessment plan. 


Southwestern Life 


The Southwestern Life of Dallas experienced 
during 1912 the most successful year of its his- 
tory. Its annual statement shows admitted as- 
sets of $2,012,091, insurance in force $19,905,000, 
an increase of insurance in force of $3,047,536 
and net earnings for the year of $53,395. A 
dividend at the rate of twelve per cent on the 
company’s capital stock has been declared. 
Conditions in Texas are exceedingly good, fol- 
lowing a year of bountiful crops which have 
been sold for a good price, and the company 
confidently looks forward to even a more suc- 
cessful year in 1913. Its business is now well 
established. It has paid four successive divi- 
dends on its stock, averaging ten per cent, and 
at the same time largely increased its surplus 
account. 

The company in building its home office struc- 
ture did not take into account possible returns 
in the way of advertising, considering the entire 
investment from a business point of view. The 
building was completed August 1, 1912, and on 
the basis of leases actually signed and rents 
being collected for January, the annual rentals 
of the building amount to $120,000, out of a total 
possible rental, if the building is entirely filled, 
of $138,000. The ground floor and basement 
alone are rented on three and five-year leases, 
which yield three per cent net return on the 
entire investment, and with its success in rent- 
ing office space during the first four months 
after the completion of the building the com- 
pany confidently expects to realize a net return, 
after deducting all taxes, fire insurance and 
operating expense, of well over six per cent. 


Life Notes 


—The Ladies of the Maccabees of the World of 
Port Huron, Mich., added over $800,000 to its reserve 
fund during 1912, and made a net gain of 4632 benefit 
members, 

—D. F, Appel, vice-president of the New England 
Mutual Life of Boston, has been elected a director 
of the Old Colony Trust Company, one of the principal 
financial institutions in Boston. 

—E, F. Van Valkenburg of Boise has been ap- 
pointed State Auditor and Insurance Commissioner 
of Idaho, succeeding I. C. Hattabaugh. Mr. Van 
Valkenburg is a realty operator. 

—The New England Mutual Life of Boston is ap- 
plying for admission to New Hampshire and has 
appointed Carl S, Nute general agent for the State, 
with headquarters at Manchester. 

—R, Wilson More, a prominent member of the 
Chicago Bar and general counsel for the National 
Operating Company, has been elected first vice-presi- 
dent of the American Life of Chicago. 

—Tom C. Fetrow has resigned as secretary of the 
Old Colony Life of Chicago. Mr. Fetrow has been 
with the company for three years, and previous to 
that was for ten years with the Illinois Life of 
Chicago. 

—The Hartford Life of Hartford, in celebrating 
“Patterson month” during January, met with much 
success and eclipsed the business written in any Jan- 
uary in the history of the company. The amount of 
new busi ted to $1,688,062. 

—The charter of the South Continent Life of Gulf- 
port, Miss., has been forfeited owing to its failure to 
perfect an organization within the time limit pro- 
vided by the law of that State. The company was 
being promoted by C. E. O’Brien as financial agent. 





—Theodore T. Johnson has resigned as supervisor 
of agents for the Equitable Life of New York, after 
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four years of service. He has had a wide field ex- 
perience, having represented many of the large com- 
panies. Following a brief vacation, he will again take 
up life insurance work. 


—W. P. Hickerson has been appointed State 
Treasurer and ex-officio Insurance Commissioner of 
Tennessee to succeed G. Tom Taylor. The legislature 
of that ‘State has passed a bill providing for a sepa- 
rate Insurance Department, and it is now awaiting the 
approval of the Governor. 

—T. F. Lawrence, vice-president and secretary of 
the Hartford Life of Hartford, which reinsured in the 
Missouri State Life of St. Louis, has been elected 
secretary of the latter company. R. D, Murphy, act- 
uary of the Hartford Life, has been appointed to a 
similar position with the Missouri State Life. 


—In conformance with the plan of Western States 
Life of San Francisco to bring all of the territory in 
which it operates under the branch-office system, the 
company has made a decided change in its inter-moun- 
tain agency. Rufus K. Hardy, who has been general 
agent for Utah and Southern Idaho, with headquarters 
at Salt Lake City, has been made agency director. 

—E. Carl Schnabel, of the Pan-American Life of 
New Orleans, has closed two contracts in what he 
terms “modified group insurance.” His January pro- 
duction includes $108,000 sold to J. M. Thomson, pub- 
lisher of The New Orleans Item, Mr, Thomson pre- 
senting each of his employees in the service of the 
paper a year and over a $1000 policy with one-year’s 
premium paid. Mr, Schnabel recently closed a similar 
deal with Lynn H. Dinkins, president of the Inter- 
State Trust and Banking Company of New Orleans, 
covering its employees, 


—TuHeE Spectator, in its issue of January 16, pub- 
lished an editorial on the limitation of new business of 
life insurance companies. Some days later The New 
York Times took the same subject as an editorial 
theme, and with all respect called attention to the fact 
of the source thus ‘as THe Spectator notes in its 
current issue,” etc. Then comes along our neighbor, 
The Eastern Underwriter, recognizes good editorial 
stuff when it sees it, and clips The Times article, 
running it as an editorial with the reference to THE 
Spectator carefully eliminated, but otherwise intact. 
Verily, a prophet is not without honor save in his 
own country, and piracy with courtesy hath perished 
from the earth. 








INDUSTRIAL 


Making Capital of Rejections 


An interesting correspondence recently passed 
between an assistant superintendent and his 
chief at the home office. A circular letter had 
gone forward to the field generally, bearing on 
the matter of rejections and the desirability of 
guarding against them wherever possible. This 
assistant wrote that, while he did everything 
in his power to forestall rejections, he was, 
nevertheless, able to make good use of such as 
occurred. Upon receiving the rejection no- 
tice, he would immediately call upon the ap- 
plicant and tactfully commiserate with him on 
his failure to get the insurance. He made it 
evident to the rejected applicant that a most 
unfortunate circumstance had befallen him. 
Usually a brother or a son, or some relative or 
friend, was present, and he would artfully bring 
them into the discussion and point out to them 
that every day they delayed signing their ap- 
plications they were reducing their chances of 
being acceptable. While naturally these tactics 
would not always have the necessary hypnotic 
force to induce signatures on the dotted line, 
they did perform their mission in a sufficient 
number of cases to warrant the position taken 
in regard to rejections by the writer of the 
letter. 
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The executive officer, in replying, said that he 
was forced to confess that, in the face of alt 
that had been said of the rejection as a dis- 
heartening and demoralizing feature of the can- 
vass, it was the first time that he had ever 
heard of any one making capital of it. 


Colonial Life Changes 

The Colonial Life of Jersey City has opened 
a new office at Asbury Park, and will be the 
headquarters of the territory formerly operated 
from Freehold. Manager De Roche will continue 
as manager. The increasing business of the 
company in this territory has necessitated the 
opening of a new detached office at Red Bank. 
The Asbury Park district will have detached of- 
fices at Freehold and Asbury Park. The dis- 
tricts of Jersey City Heights and Town of 
Union have been merged into one district, which 
will be known as North Hudson. Manager F. 
Rosen has been transferred from West Phila- 
delphia to take charge of this enlarged Office. 
The following appointments are announced: §8, 
E. Akins, formerly assistant manager at Bridge- 
ton (Atlantic City district) has been promoted 
to the managership of West Philadelphia; Wm. 
C. Henry, assistant manager, Atlantic City; W. 
W. Nunn transferred from Atlantic City to Nor- 
ristown; J. M. Blush, assistant manager, Char- 
leroi. 


An Easily Ascertained Average 


An investigator, collecting statistics of mor- 
tality in hazardous occupations, had occasion to 
visit a mining settlement. A foreman was as- 
signed to him to conduct him through one of the 
mines. As they were descending the shaft, the 
investigator remarked: “I suppose you have 
found that these miners are killed very often?” 
“Oh, no!” replied the foreman seriously, yet 
with a suspicion of a twinkle in his eye. ‘‘For- 
tunately, they are only killed once’’! 


United States Industrial Life 

The United States Industrial Life of Frank- 
fort, Ky., which was recently incorporated, will 
begin business about January 1, 1914. It will 
operate on the assessment plan. Officers have 
bien elected as follows: Thomas B. McGregor, 
president; T. P. Rogers, vice-president, and 
John G. Rogers, secretary. G. D. Fendley will 
be insurance manager. 


John Hancock Promotions 


The John Hancock of Boston has promoted the 
following from the agency ranks to assistancies 
in the districts of their service: Joseph W. 
Laborde, Chicago, 3; David J. Lee, Chicago, 3; 
Albert H. Cosselman, Schenectady; Freeman 8. 
Cornish, Cleveland, 2. 


Industrial Notes 


—The Life and Casualty Insurance Company of 
Nashville has been licensed in South Carolina, The 
company writes industrial insurance only. 

—Appointments made by the Colonial Life of Jersey 
City are: Morris Forsmit, manager, New York; Geo. 
C. Hassell, assistant manager, Chester; Samuel Roth, 
assistant manager, Williamsburgh. 

—The triennial convention of the Southern section 
of Metropolitan Life of New York will be held at 
Savannah, February 18. A large number of repre- 
sentatives from the home office will be present. 
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FIRE INSURANCE 


NEW YORK SURVEYS 

Regulation of Adjusters Proposed.—The 
intended restrictions and possible regulation of 
the business of public adjusters come at an 
opportune moment, when the exposure of cer- 
tain of the craft in connection with arson trials 
is before the authorities. This peculiar indus- 
try has for several years been under the ban 
of suspicion, and several attempts have been 
made to curtail their activities. It has come to 
light lately that a few of the companies have 
instructed their own adjusters to have nothing 
to do with the public adjusters. It has been 
urged by others that in all adjustments wherein 
the latter are concerned that no final agree- 
ments be entered into unless in the presence of 
their employers. This is one of the necessary 
steps to prevent the public adjusters from 
making statements that it is requisite in order 
to obtain specific and satisfactory settlements 
to provide for a bribe to the adjusters of the 
companies. Charges of this kind have been 
heard repeatedly in the last few years, but not 
a particle of proof has ever been offered in 
support. The regular adjusters have been at 
war with the public adjusters for years, but 
the latter have always to some extent repre- 
sented that they were on terms of intimacy 
with the former. 


Large Brokerage Account Transferred.— 
The brokers were quite interested last week 
by the discovery that the bulk of the American 
Tobacco Company’s risks had been transferred 
from Pate & Robb, who had controlled it for 
many years, to Johnson & Higgins. The old 
brokers, it is asserted, will continue to place 
the export business. This is one of the largest 
brokerage accounts in America, and includes 
risks in almost every city and factories in Cuba 
and Porto Rico. 

Patrol Reports Show Gains.—The early 
patrol returns thus far printed reveal some 
surprising gains in the premiums of the lead- 
ing companies during the year, with an evident 
struggle for the mastery. In another week the 
whole story will be told, and it is plain already 
more surprises are in store and some disap- 
pointments. The gains put a new complexion 
upon the sorrow and lamentations about re- 
markably dull times here in certain offices 
last summer. The totals are likely to reach a 
record mark. 


Arson Cases Set for Trial—The first of 
the cases against those arrested as the result 
of the confessions made by “Izzy the Painter” 
and others will be placed on trial in the 
criminal branch of the Supreme Court on Feb- 
Tuary 10. The first cases are those of Robert 
J. Rubin and George Grutz. .Max Kleinberg, 
who was arrested in Detroit and brought back 
to New York last week, confessed that he had 
hired Izzy to set fire to a tailoring establish- 
ment at 163d street and Amsterdam avenue. 

Board Issues Orders to Adjusters.—We 
are informed by an adjuster that notice has 
been sent out from the New York Board that 
it is deemed inexpedient hereafter to have any 
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dealings or negotiations with a firm of public 
adjusters whose operations have been under 
suspicion for many months. This recalls a 
criticism upon the failure to take drastic action 
to drive out H. C. Freeman, a public adjuster, 
who is on the eve of trial for arson. In answer 
it is said all communication, conference or cor- 
respondence with Freeman ceased more than 
twelve months ago. 

George I. Rockwood’s Address.—George 
I. Rockwood was the speaker before the Bare- 
bones Alumni at the library of the Insurance 
Society of New York on Tuesday afternoon at 
5:15 o'clock. His subject was “Automatic 
Sprinkler Apparatus—Its Engineering Diffi- 
culties.” The talk was very interesting and 
the subject was thoroughly handled. 


CHICAGO AND THE WEST 


Discusses Tannery Hazards.—The Fire 
Insurance Club, at its meeting held on January 
28, listened to a very interesting paper by 
Joseph G. Hubbell, manager of the National 
Inspection Company, on the hazards of tan- 
neries. 

Partnership Question Postponed.—The 
executive committee of the Chicago Board of 
Underwriters considered the question of new 
partners in salaried manager offices Friday, 
but again postponed action. Several other ap- 
plications to approve new partners in commis- 
sion offices recently organized were also post- 
poned, but the amalgamation of Rogers & 
Rollo and Wiley, Magill & Johnson was ap- 
proved. 


BOSTON AND VICINITY 

Ralph S. Howe Made Special Agent.— 
Ralph S. Howe, son of Secretary Howe, of 
the Equitable Fire and Marine of Providence, 
R. L., has been appointed special agent for New 
England for the Scottish Union and National 
of Edinburgh, assisting William F. Rice, well- 
known agent of that company. 

With Nord Deutsche.—Joseph S. Murdee 
has been appointed special agent of the Nord 
Deutsche of Hamburg for Massachusetts, 
Rhode Island and Connecticut. 

George F. Kelley Makes Change.—George 
F, Kelley, for many years associated with 
Freeman & Lawrence, well-known Boston 
brokers, has become associated with Field & 
Cowles, as of February I. 

Henry F. Howes Admitted to Firm.— 
Rogers & Howes, the local representatives of 
the German-American, on February 1 admitted 
Henry F. Howes to partnership. Mr. Howes 
is the son of the junior partner, and cames 
with a rounded experience from the W. A. 
Muller & Co. agency. 

Appointed General Agents.—Kaler, Carney 
& Liffler have been appointed general agents 
of the Old Colony. Fire of Boston for Boston 
and the metropolitan district, the appointment 
dating from February 1. 

George N. Marston with Muller & Co.— 
George N. Marston, a well-known broker in 
Boston for the past fifteen years, becomes as- 
sociated with William A. Muller & Co., as of 
February 1. 
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FOREIGN COMPANIES PLAN 
DEFENSE 





Cited to Appear Before Michigan 
Department To-Day 





CLAIMS DEPOSIT CAPITAL LAW VIOLATION 


Misconstruction of Statute Leads Commissioner 
Palmer Into Action—Ample Hearing Promised 


The seventeen foreign fire companies. which 
were notified by the Michigan Insurance Depart- 
ment that they had violated the law of that 
State by writing larger risks than the law per- 
mits, have been cited to appear before Commis- 
sioner G. A. Palmer to-day to show cause why 
their licenses should not be renewed. The an- 
nouncement that the Department had taken ex- 
ception to the writing of larger risks than the 
lav permits caused much interest, and it was 
first spread broadcast that the licenses had 
been revoked. The companies were notified, 
however, that they had violated the ten per 
cent limitation as construed, and in that case it 
could not see how their licenses could be re- 
newed when they expired February 28. 

A meeting of the Western managers of the 
companies interested was held and the situa- 
tion thoroughly discussed. They adopted a plan 
for the presentation of their cases at the hear- 
ing. 

The interpretation of the term ‘deposit cap- 
ital’ is responsible for the controversy. The 
Michigan Department construes this to mean 
the money deposited by foreign companies with 
the Departments chiefly in New York and Ohio. 
According to the companies’ construction of this 
law they regard their deposit capital as being 
these State deposits, along with the funds in the 
hands of the United States trustees, subject to 
the claims of policyholders and others inter- 
ested. | 

The 1911 State blanks returned by the com- 
pany showed the capital deposited with Insur- 
ance Departments and gave the maximum 
amount written on any one risk. This showed 
an excess of ten per cent of the capital deposited 
with the Departments, and they were, there- 
fore, held in violation of the law, although the 
same sworn statement showed the other funds 
in another portion of the report. 


AMPLE HEARING PROMISED. 


O. B. Ryon, general counsel for the commit- 
tee on laws of the National Board of Fire Un- 
derwriters, who has headquarters at Chicago, 
sent the following communication to the New 
York offices: 


No certificates have been revoked, and the 
charge is that companies named had violated 
the ten per cent limitation law under construc- 
tion placed upon it by former Insurance Com- 
missioner Barry. February 6 has been sug- 
gested as a date for a hearing. 

Deputy Commissioner Orr says the trouble 
very likely is that in annual statements for 1911, 
foreign companies schedule only actual deposits 
with insurance departments, and not funds de- 
posited with trustees not subject to check. Dep- 
uty Orr says ample opportunity will be given 
companies for a hearing. 


The interpretation of the law by former Com- 
missioner J. V. Barry, as referred to in the 
statement of Mr. Ryon, is the ruling made in 
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1904 to the effect that the American companies 
might inelude their surplus in figuring this ten 
per cent limit, and that foreign companies might 
include the money in the hands of United States 
trustees. A bill has been submitted to the 
Michigan Legislature clearing up these doubtful 
points and also allowing credit for reinsurance 
in admitted companies. 

Mr. Ryon visited the Michigan Department, 
and the result of his conference was reported 
to a further meeting of the Western repre- 
sentatives of the foreign companies. He said 
it was agreed that in the 1912 statement now 
being made this defect will be avoided if the 
companies show the amount deposited with 
State Department or United States trustees for 
the general security and benefit of the policy- 
holders in this country. The companies com- 
plain, however, that they made out their re- 
turns in compliance with the law on the printed 
blanks furnished them by the National Com- 
mittee of Insurance Commissioners, and should 
not be penalized if these blanks do not bring 
out the necessary information. 

It was also agreed in the conference that the 
controversy could be settled in court, either the 
Department suing a single company, with the 
understanding that all shall abide by the result 
or the companies combining and asking the 
Supreme Court for a writ of mandamus to com- 
pel the issuance of the licenses March 1. 


FEtna Insurance Company, Hartford, Conn. 


“The leading fire insurance company of Amer- 
ica,”’ as the AStna Insurance Company of Hart- 
ford, Conn., appropriately designates itself, 
shows a particularly gratifying financial exhibit 
as of December 31, 1912. On that date the com- 
pany possessed cash assets amounting to $23,- 
061,531 and a net cash surplus of $8,238,392. Its 
capital being $5,000,000, the surplus to policy- 
holders is $13,238,392, showing a book value for 
its stock of 264.77 per cent. The Aetna Insur- 
ance Company increaged its assets during 1912 
by $1,034,141, and notwithstanding an increase 
in liabilities of $398,669, its net surplus was aug- 
mented by the sum of $635,472. Since its organi- 
zation in 1819 the Aitna Insurance Company has 
paid losses aggregating $132,981,553. The officers 
of this fine old Hartford fire insurance company 
are: President, Wm. B. Clark; vice-presidents, 
Henry E. Rees, A. N. Williams; secretary, E. J. 
Sloan; assistant secretaries, E. 8. Allen, Guy 
E. Beardsley, Ralph B. Ives; marine secretary, 
W. F. Whittelsey. John M. Talbot & Co., of 
95 William street, New York, are the agents of 
the company. 


Bankers and Merchants Fire Organized 


The Bankers and Merchants Fire has been 
organized at Minneapolis with a capital of $1,- 
000,000. C. A. Christensen of the Stair-Christen- 
sen-Timerman Company, is president; R. M. 
Worley, first vice-president; J. B. Nelson, sec- 
ond vice-president; H. F. Thompson, secretary, 
and J. G. Gebhard, treasurer. The directors 
are among the most prominent men identified 
with country banking in the Northwest. 


_ Minnesota Fire Reorganizes 
The Minnesota Fire of Chatfield has been re- 
organized. Joseph Underleak has been elected 

president and 8. E. Bibbins secretary. 
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BEST IS CALLED PERSE- 
CUTOR AT INSURANCE 
QUIZ 


James F. Stone Declares that Expert 
Tried to Sell Books to Him 


CHARGES DISCRIMINATION AGAINST 
HIS COMPANY 


House Investigators Close Inquiry of Three Com- 
panies After Month’s Work 


After hearings extending through a month, 
the sub-committee of the House District Com- 
mittee to-day closed its investigations of the 
affairs of the Superintendent of Insurance, the 
First National and Commercial Fire Insurance 
companies, and the underwriting firm of Tuttle, 
Wightman & Dudley. 

The record is closed except for the arguments 
of counsel and the filing of their briefs. It was 
decided that these may be presented next Tues- 
day night, if counsel are prepared by that time. 


SCORES PUBLISHER. 


George W. Ingham, Superintendent of Insur- 
ance, was again on the stand to-day, but chief 
interest in the hearing centered in the testi- 
mony of James F. Stone, of the American Union 
Fire Insurance Company of Philadelphia, who 
scored Alfred M. Best, an insurance expert of 
New York and publisher of an insurance jour- 
nal. 

Mr. Best had furnished the committee testi- 
mony unfavorable to the First National and 
Commercial companies, and Mr. Stone’s testi- 
mony was in support of the contention of the 
defense that Best’s attitude toward new com- 
panies is ‘‘unreasonable.”’ 

The witness said he and his company had been 
“persecuted” by Best, and that when he went 
to New York to see the publisher of the insur- 
ance paper, Best suggested that ‘‘it will be nice 
if you would buy some of my books.” 


REFUSED TO BUY. 


Mr. Stone said he refused to buy the books 
and that the management of his company were 
rated ‘‘poor’’ while another Philadelphia con- 
cern, which purchased the books, had a better 
rating. 

Chairman Johnson indulged in criticism un- 
favorable to Best at the conclusion of Mr. 
Stone’s testimony. 

“I know nothing about the affairs of the Com- 
mercial and First National,’’ said Mr. Stone, 
who explained that he was president of the 
American Union Fire Insurance Company, a 
comparatively new Philadelphia concern. 

Attorney Carusi asked the witness to relate 
what had transpired at his interview in New 
York with Mr. Best. 

“Our company was started in the latter part 
of 1909, was organized through 1910, and began 
business in January, 1911,’’ said Mr. Stone. 


CRITICISED FIRM. 


“We received many communications from 
Best. He wrote criticising our organization and 
wrote for. a list of subscribers, the amount of 
their subscriptions and everything else con- 
nected with our business. We got tired of his 
demands and I suggested an interview. We 
didn’t think he had any right to ask for all 
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these details of our business, although we are 
glad to answer any reasonable inquiry. 

When I saw Mr. Best, he asked several ques- 
tions and I tried to give him the information 
he wanted. Best then said that another com- 
pany had started about a year before and that 
the president had subscribed to 1000 of Best’s 
books at $10 each. 

“I told him that we couldn’t buy the books; 
that it was impossible.” 

‘“‘Who did he say had bought his manuals?” 
asked Attorney Carusi. 

“President Lewis Amonson, of the Peoples 
National Insurance Company.’’ 

“State whether your organization has been 
criticised by Best.”’ 

‘“‘We have been severely criticised,” said Mr. 
Stone, rather indignantly. ‘‘Best & Co. issues 
what they call a register, and in this the Peo- 
ples management has been given as ‘fair,’ 
while ours has been put down as ‘poor.’”’ 

“What was the organization expense of the 
Peoples as compared to your company?” 

“Our organization expenses were on the same 
basis of 10 per cent. Ours did not exceed that 
amount. I don’t know about the other com- 
pany.”’ 

“Do you think your rating would have been 
better if you had bought Best’s stock?’ asked 
Chairman Johnson. 


“WOULD BE NICE.” 

“By inference only I gathered that impres- 
sion. Best said he thought it would be nice if 
we would purchase some of his books for dis- 
tribution among our agents.” 

“You are willing to give information about 
your business ?”’ 

“We are willing to answer all reasonable 
questions,’ said Mr. Stone, “but Best imagines 
all new insurance companies must answer every 
question he asks. We suffered tortures from 
this man’s persistent efforts to make us tell him 
everything we did.”’ 

Chairman Johnson, with decided emphasis, 
asked: 

“Ig it not because this man had a paper, the 
columns of which you were afraid of if you did 
not give in to his unreasonable demands, which 
worried you?” 

“Yes, exactly,” said Mr. Stone. 

“Has Best any official standing which entitled 
him to demand such information?” 

“Not that I know of.” ; 

“T thought when he testified,’’ commented 
Chairman Johnson, “that he was a presump- 
tuous, self-constituted censor and that insur- 
ance men were afraid of him because of the 
columns of his paper.’ 


WERE PERSECUTED. 


“You are exactly right,’’ said the witness. 
“We suffered a series of persecutions from 
Best.’’ 

Mr. Johnson asked if insurance people would 
comply with Best’s demands for information in 
the event he did not publish a paper. Mr. Stone 
thought not. “I may be jeopardizing myself, 
now, in making these statements,” said Mr. 
Stone as he left the stand. —Washing- 
ton Times, January 30. 


CONGRESSIONAL INVESTIGATION—EVI- 
DENCE ALL IN 

The hearing of evidence in the investigation 
having ended on Thursday last, arguments were 
begun on Tuesday by counsel for the insurance 
companies. The closing day was marked by the 
testimony of George W. Ingham, Superintendent 
of Insurance for the District, and James F. 
Stone, president of the American Union Fire of 
Philadelphia. 

Mr. Ingham, on being questioned by Represen- 
tative Prouty, developed the fact that he had 
made no public records in his office as to the 
amounts paid him by the firm of Tuttle, Wight- 
man & Dudley, for expenses on trips made by 
Mr. Ingham to Alabama in connection with the 
investigation of statements of the First Na- 
tional Fire.. He said that he kept the amount 
of his expenditures in his head, and then sent 
an itemized bill to the company, after he had 
expended the money. This, he said, was the 
custom. 
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Mechanics Insurance of Philadelphia 


The Mechanics Insurance Company of Phila- 
delphia, Pa., closed the year 1912 in a stronger 
financial position than at any other time in the 
long and honorable career of the company. The 
Mechanics has steadily forged ahead, paying 
dividends of ten per cent for a number of years, 
and in addition has increased its net surplus 
over $173,000 during the past decade. The fifty- 
ninth annual statement of the company shows 
that on January 1, 1913, it possessed resources 
amounting to $1,394,425, as compared with 
$1,375,900 a year earlier, indicating a gain of 
$18,525; its unearned premium reserve increased 
$14,219 during the year from $696,507 to $710,726. 
Its net cash surplus now stands at $392,725, and 
as its capital is $250,000, a surplus as to policy- 
holders is shown of $642,725. In view of the 
general expectation that the year 1912 would 
prove to have been one of little profit to fire 
underwriters, this excellent record will be 
pleasing alike to stockholders and policyholders 
of the company. The assets of the Mechanics 
are made up as follows: Bonds and mortgages 
on real estate (first liens), $226,800; stocks and 
bonds, $894,562; real estate owned, $78,300; pre- 
miums in course of collection, $46,805; cash in 
banks and office, $45,268; collateral loans, $85,- 
000; accrued interest, etc., $17,690. The liabilities 
embrace reserve for reinsurance, $710,726; re- 
serve for outstanding losses, $32,459; reserve 
for taxes, $8515. The Mechanics long ago 
gained an excellent reputation because of its 
correct business methods, and this has since 
been well maintained. The officers of the com- 
pany are: President, Simon J. Martin; vice- 
president and solicitor, John M. Campbell; sec- 
retary, John A. Snyder. 


Attacks Michigan Commissioner 


Governor Ferris of Michigan has been ap- 
pealed to by E. A. Stowe, editor of The Michi- 
gan Tradesman of Grand Rapids, to investigate 
certain methods employed by Commissioner 
Palmer of the Michigan Insurance Department, 
with a view to having him removed from office. 
This follows the action of Commissioner Palmer 
in the case of John B. Oosting, a local agent at 
Grand Rapids, who is alleged to have written 
a fire policy at a low rate. The finding of the 
Commissioner was that Oosting had not done so 
intentionally and allowed the matter to be 
dropped. Mr. Stowe claims the agent should 
have been prosecuted. Governor Ferris has 
Stated that until more specific charges were 
filed he would not attempt an investigation. 


Manufacturers F. and M. Being Organized 


The organization of the Manufacturers Fire 
and Marine, the unratified charter of which 
was discovered by President Morton G. Bulke- 
ley, of the Aitna of Hartford, has been 
Started, and it is announced the company will 
be ready for business July 1 next, when the 
present lease of life granted by a subsequent 
General Assembly will expire. The company 
will be used for the fire insurance business in- 
cidental to automobile floaters, which class of 
indemnity the Attna Life with its life, accident 
and liability privileges is powerless to write at 
present. It was authorized to begin business 
with a capital of at least $200,000, and an equal 
amount of surplus, and was given the usual 
broad charter powers which are granted by 
Connecticut legislatures. 
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HAWKEYE AND DES MOINES 
REINSURES 


Firemans Fund Secures the Entire 
Business 


OPERATE AS HAWKEYE UNDERWRITERS 





Unearned Premiums Involved on the New York 
Pro Rata Standard Over $1,000,000 


The Firemans Fund of San Francisco has re- 
insured the entire business of the Hawkeye and 
Des Moines Fire of Des Moines, Ia., and the 
latter’s plant will be operated under the name 
of the Hawkeye Underwriters. The unearned 
premium involved on the New York pro rata 
standard is more than $1,000,000. C. S. Hunter, 
secretary, and R. S. Howell, assistant secretary, 
of the Hawkeye and Des Moines will have 
charge of the Hawkeye Underwriters, and the 
Firemans’ Fund will take over the special 
agents, as well as the local agents of the rein- 
sured company. Until the Hawkeye Under- 
writers’ supplies are received the Hawkeye and 
Des Moines policies will be issued for account 
of the Firemans Fund. 

The Hawkeye and Des Moines withdrew from 
unprofitable States in 1910 and 1911, and devoted 
its operations to Iowa, Illinois, Nebraska and 
South Dakota, but over ninety per cent of its 
business is in Iowa. The Hawkeye Fire was or- 
ganized in 1865 with $25,000 capital, and in 1904 
the amount was increased to $100,000. It was 
amalgamated with the Des Moines in 1910, and 
in 1911 absorbed the Commercial Fire of Des 
Moines. The officers are H. R. Howell, presi- 
dent; G. G. Hunter, vice-president; C. S. Hun- 
ter, secretary, and R. S. Howell, assistant sec- 
retary. 

The Firemans Fund recently took over a part 
of the business of the Jefferson Fire of Phila- 
delphia, which has since retired from the field. 
By the reinsurance of the Hawkeye and Des 
Moines, this company will be the leader in Iowa. 


Hanover Fire of New York 


The Hanover Fire of New York, in its sixty- 
first annual statement, presents an excellent 
array of assets, together with a net surplus 
which is nearly as large as its capital. The 
company’s resources now aggregate $4,985,659, 
and are made up as follows: Bonds and stocks, 
$3,150,018; real estate (the company’s home 
office building), $1,129,473; mortgage loans, 
$3,500; cash, $237,270; agents’ balances, $428,175; 
interest accrued, etc., $28,335; unpaid reinsur- 
ances on losses paid, $8888. The net premiums 
written in 1912, $2,772,862, exceeded those of the 
previous year by more than $400,000, and neces- 
Sitated an increase of $425,804 in the unearned 
premium reserve, which now stands at $2,701,- 
092. The total liabilities, aside from $1,000,000 
capital, amount to $3,074,067, leaving the sub- 
stantial sum of $911,592 as net surplus, and 
showing a surplus as to policyholders of $1,911,- 
592 and a book value for the stock of 191.16 per 
cent. The great increase in the unearned pre- 
mium fund igs indicative of an increasing pro- 
portion of profitable term business, which 
augurs well for future. Last year the dividend 
payments to stockholders aggregated $160,000, 
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or 16 per cent, which is an excellent return 
upon the investment. The Hanover Fire is rec- 
ognized as a conservatively managed institu- 
tion, which can be depended upon to not only 
deal justly with its patrons, under normal or 
abnormal conditions of fire loss, but to yield a 
good income to its shareholders as well. The 
company is fortunate in possessing high-class 
financial and underwriting talent, and in having 
as directors some of the most eminent business 
men in New York. The officers of this old and 
respected company, which operates in all of the 
important States and Territories, are: Presi- 
dent, R. Emory Warfield; vice-president and 
secretary, Joseph McCord; assistant secretary, 
Wm. Morrison; general agent, James W. Howie. 


American Central of St. Louis 


Excellent progress was made last year by the 
American Central Insurance Company of St. 
Louis, Mo. Its annual statement as of Decem- 
ber 31, 1912, shows assets aggregating $5,562,287, 
a reinsurance reserve of $2,702,040, and a net 
cash surplus over its $2,000,000 capital and all 
other liabilities of $410,275, denoting a surplus 
to policyholders of $2,410,275. Its assets consist 
of gilt edge securities, the item of bonds and 
stocks being $4,174,332, and the company carries 
a cash balance of $328,496. The management of 
the American Central is conservative yet pro- 
gressive, and the company possesses an excep- 
tionally capable agency plant operating in all 
States of the United States. The officers of 
the American Central are: President, Edward 
T. Campbell; vice-president, W. A. Blodgett; 
secretary, B. G. Chapman, Jr.; assistant secre- 
tary, Conrad Roeder. 


Hartford Fire of Hartford, Conn. 


The one hundred and third annual statement 
of the Hartford Fire Insurance Company of 
Hartford, Conn., evidences excellent progress 
during the past year. Its assets increased from 
$25,449,839 to $26,492,318, and its net surplus in- 
creased $693,985, that item now standing at 
$8,513,692, so that the company’s surplus to 
policyholders is $10,513,692, showing a book 
value for its $2,000,000 of capital stock of 525.68 
per cent. The gross underwriting and invest- 
ment income in 1912 was $21,775,495, and since 
the organization of this strong and popular old 
company it has paid for losses the immense 
sum of $158,607,806. The officers of the Hart- 
ford Fire Insurance Company are: President, 
Chas. E. Chase; vice-president and underwrit- 
ing manager, R. M. Bissell; secretaries, 8. E. 
Locke, Frederick Samson; recording secretary, 
D. J. Glazier. Dugan & Carr of Chicago, II1., 
are the company’s Western general agents; 
Egleston & Prescott, Atlanta, Ga., general 
agents Southern department; Palache & Hewitt, 
San Francisco, Cal., general agents Pacific de- 
partment, and J. B. Hereford, Dallas, Tex., gen- 
eral agent Texas department. 





Preston T. Kelsey May Succeed Brother 

Preston T. Kelsey, a brother of Manager H, N. 
Kelsey of the Western department of the Sun 
of London, who was recently appointed United 
States manager of the Hamburg-Bremen of 
Hamburg, is understood to be slated to suc- 
ceed his brother with the Sun. Preston T. Kel- 
sey has been the assistant manager in the West- 
ern department during the time his brother has 
been connected with the company. 
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CLEVELAND FIRE AGENTS 
INDICTED 





True Bills Against Fourteen Members 
of Exchange 





A. W. NEALS, THE PRESIDENT, INCLUDED 





Combination in Restraint of Trade Charged— 
Alleged Violations Cover Period of Two Years 


As the result of the attack made on the Cleve- 
land Fire Insurance of Cleveland by a newspaper 
of that city, about two weeks ago, fourteen 
agents, members within the past two years of 
the powerful governing committee of the Ex- 
change, have been indicted on charges of rate- 
fixing by the Cuyahoga Grand Jury. Combina- 
tion in restraint of trade is charged in the 
indictments. There are two counts against 
each defendant, one alleging violation on 
specific dates and the other covering the al- 
leged violations of the last years, during 
which the Cleveland public has paid agents 
commissions of $1,000,000. The penalty for the 
offense charged is from $50 to $5000 fine or six 
months to one year imprisonment or both. The 
men indicted are as follows: 


A. William Neals, president Cleveland Fire 
Insurance Exchange; Abner H. Bedell, treasurer 
O. M. Stafford, Goss Bedell Company; George W. 
Phypers, president the Phyper Bros. Company; 
Casmir X. Schlaudecker, of Schlaudecker & Co.; 
Fred P. Thomas, president and treasurer of the 
Fred P. Thomas Company; Belden Seymour, 
Robert H. Perdue, Charles W. Voth, Frank S. 
Hoskins; George C. Simpson, secretary O. M. 
Stafford, Goss Bedell Company; Lucien A. Wil- 
bor, vice-president Brooks-McAninch-Wilbor- 
Parsons Company; Benjamin C. Minig; Orville 
M. McAninch, vice-president Brooks-McAninch- 
Wilbor-Parsons Company; Harry R. Manchester, 
of Jones & Manchester. 


Legislative Items 

Colorado.—Bills have been introduced in the 
legislature providing for the suppression of fake 
insurance companies and promoters, and pro- 
hibiting pools, trusts conspiracies, and dis- 
criminations. 

Idaho.—‘‘Blue Sky”’ bill introduced. 

Indiana.—"‘Blue Sky’’ bill introduced. 

Iowa.—‘‘Blue Sky” bill introduced. 

Maine.—A bill has been introduced to amend 
the law relating to the taxing of insurance com- 
panies not authorized to transact business in the 
State. 

Massachusetts.—A bill to amend the standard 
fire insurance policy so that reference to arbi- 
trators shall be permissive, not compulsory, and 
that the award shall not be obligatory upon the 
parties. Also a bill providing that household 
furniture be movable without voiding the policy, 
and a bill for general revision of the law for 
admission of foreign mutual fire insurance com- 
panies. 

Minnesota.—‘‘Blue Sky’’ bill introduced. 

Oklahoma.—A bill repealing the act creating a 
State Fire Marshal. 


Oregon.—A resident agents’ bill and a bill 


providing that domestic companies must have a 
paid-up capital of $200,000 and a cash surplus of 
$100,000. 
South Dakota.—A bill reducing the fee for fil- 
ing annual statements from $25 to $5. 
Kansas—A bill to repeal Chapter 152 of the 
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Session Laws of 1909 relating to fire insurance, 
and provides for the regulation and control of 
rates. 

Massachusetts—The following named bills 
have been introduced: Relating to the cancella- 
tion of fire insurance policies so that an insur- 
ance company may cancel after giving written 
notice to the insured and to any mortgagee with- 
out tendering the insured a ratable proportion 
of the premium, provided the premium has not 
been paid; relating to the fire hazard and set- 
ting fires in the open air; prohibiting the manu- 
facture of certain kinds of matches; providing 
for a State fire marshal; relating to the licens- 
ing of real estate brokers as insurance agents. 

Missouri—A joint resolution adopted to ap- 
point a committee of three Representatives and 
three Senators to investigate the fire insurance 
business in the State. 

New Jersey—A bill to regulate the invest- 
ments of mutual fire insurance companies. 

Oklahoma—aA bill to abolish the office of State 
fire marshal. Also a bill prohibiting companies 
from being members of rating bureaus. 

California—A bill relating to the taxation of 
public service and other corporations, banks 
and insurance companies; also a bill requiring 
all companies of other States to appoint a 
State agent upon whom all legal processes may 
be served. 

Colorado—A bill to amend an act relating to 
an Insurance Department and to regulate insur- 
ance companies doing business in the State. 

Indiana—A bill providing that legal process 
on a foreign company may be served on the 
Auditor of State. 

Missouri—Senate has adopted a _ substitute 
resolution providing for the investigation of fire 
insurance conditions and of the differences be- 
tween the Insurance Department and the com- 
panies. The committee will be composed of 
three members from each house. 

New Hampshire—A bill to establish the office 
of State fire marshal; regulating reciprocal un- 
derwriters and insurance brokers; taxation of 
insurance in unlicensed companies. 

North Carolina—An anti-compact Dill 
extra territorial provisions. 

Oklahoma—A bill prescribing the liability of 
fire insurance companies in case of total loss 
and adding attorney’s fees to judgments against 
companies. 

Vermont—A bill to tax the gross receipts of 
domestic and foreign fire insurance companies 
and additional annual tax of three-fourths of 
one per cent. Reinsurances in authorized com- 
panies are to be allowed in reporting premiums 
for taxation. 


with 


Springfield Fire and Marine, Springfield 


“The largest company chartered by the State of 
Massachusetts,” the Springfield Fire and Marine 
Irsurance Company of Springfield, Mass., pub- 
lishes a particularly satisfactory financial state- 
ment as of December 31, 1912. The total ad- 
mitted assets on that date amounted to $11,056,- 
693; its reinsurance reserve was $5,001,291; its 
net surplus, $3,266,053, and its premium income, 
$5,456,731. The increases in 1912 were as fol- 
lows: In assets, $648,845; in reinsurance re- 
serve, $210,493; in net surplus, $395,346, and 
in premium income, $212,108. Since its or- 
ganization in 1849, the Springfield Fire and 
Marine has paid losses aggregating $55,532,404. 
The officers of this deservedly popular com- 
pany are: President, A. W. Damon; vice-presi- 
dent, Chas. E. Galacar; secretary, W. J. Mackay; 
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assistant secretaries, Prioleau Ellis, E. H. Hil- 
dreth and G. G. Bulkley; treasurer, F. H. Will- 
iams. A. F. Dean, Chicago, Ill., is manager of 
the company’s Western department; J. C. Hard- 
ing, E. G. Carlisle and W. H. Leninger are as- 
sistant managers, with L. P. Voorhees, cashier. 
The Pacific Coast department is managed by 
Geo. W. Dornin of San Francisco, with John C, 
Dornin, assistant manager. Charles G. Smith, 
the able secretary of the German-American of 
New York, is the company’s metropolitan dis- 
trict agent. 


Massachusetts Fire and Marine, 


Bos'on, Mass. 

The third annual statement of the Massachu- 
setts Fire and Marine of Boston, Mass., reflects 
great credit on the management of that young 
and progressive institution. As of January 1, 
1913, the company possessed assets aggregating 
$1,337,857, a reinsurance reserve of $399,284, and 
a net surplus of $373,208. Its capital is $500,000, 
showing a surplus to policyholders of $873,208. 
The increases made during the past year were 
as follows: In assets, $119,064; in reserves, 
$128,460, and in premium income, $137,768. ‘ Not- 
withstanding the considerable augmentation of 
the reserves necessitated by the large increase 
in premium income, the company’s net surplus 
decreased only $38,789. This record demon- 
strates that a young company well and conser- 
vatively managed by men of ability and long ex- 
perience, as the executives of the Massachusetts 
Fire and Marine have proved themselves, will 
succeed. The officers of the company are: 
President, Everett C. Benton; vice-presidents, 
James J. Storrow, Walter B. Henderson; secre- 
tary and underwriting manager, Walter Adlard; 
general agent, John J. Downey; general counsel, 
Guy A. Ham; assistant secretary, Frank E. 
Puxton. 


Teut: nia of New Orleans 

The forty-first annual statement of the Teu- 
tonia Insurance Company of New Orleans, La., 
presents a gratifying condition as of December 
31, 1912. On that date the company’s total ad- 
mitted assets aggregated $1,117,168, its reserve 
for reinsurance amounted to $632,221, and its 
net surplus over capital and all other liabilities 
was $170,079; its paid-up capital being $250,000, 
a surplus on policyholders’ account of $420,079 
is shown. Increases were made in 1912 as fol- 
lows: In assets, $36,527; in reinsurance reserve, 
$36,338, and in net cash surplus, $2956. The of- 
ficers of the staunch old Southern fire insurance 
company are: President, Albert P. Noll; sec- 
retary, Frank Langbehn. Wallace Reid, of 56 
Maiden Lane, New York, is the company’s me- 
tropolitan district agent; L. H. Vail, Pough- 
keepsie, N. Y., is general agent for the North- 
ern department; F. R. Cruikshank & Co., 
1 Liberty street, New York, are agents for 
the suburban district, and Geo. F. Malby & Co., 
145 Montague street, Brooklyn, N. Y., are agents 
for Brooklyn. 


National Fire of Hartford 

The financial statement of the National Fire 
Insurance Company of Hartford, Conn., as of 
January 1, 1913, shows marked gains in im- 
portant items,during the past year. The assets 
have grown more than $3,000,000, and now ag- 
gregate $14,982,673; the reserve for reinsurance 
has advanced more than $650,000, and now stands 
at $7,862,927, while the net surplus has increased 
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more than $1,250,000, that item now amounting 
to $3,897,205, excluding a special reserve for con- 
tingencies of $300,000. During 1912, the National 
Fire Insurance Company increased its capital 
from $1,000,000 to $2,000,000, thus showing a sur- 
plus to policyholders of $5,897,205. The officers 
of this strong and progressive Hartford institu- 
tion are: President, James Nichols; vice-presi- 
dent, H. A. Smith; secretary, G. H. Tryon; as- 
sistant secretaries, F. D. Layton, S. T. Maxwell, 
Cc. S. Langdon and E. E. Pike; treasurer, F. B. 
Seymour. 


Peoples National Fire, Philadelphia, Pa. 

The financial statement of the Peoples Na- 
tional Fire Insurance Company of Philadelphia, 
Pa., showing its condition as of December 31, 
1912, evidences conservative and progressive 
management. On that date the company pos- 
sessed cash assets aggregating $2,017,381. Its 
reserve for reinsurance was $587,542, and its net 
cash surplus over its $1,000,000 of capital and 
all other liabilities were $242,973—a surplus as 
to policyholders of $1,242,973. 

Since its examination as of May 31, 1912, the 
net surplus of the company has increased $104,- 
958. During the past year the Peoples National 
Fire retired from several * ates which had 
proven unprofitable, and the agents in certain 
sections of the ccuntry previously under gen- 
eral agency control now report direct to the 
home office, thus placing the officers in more in- 
timate control of the underwriting operations. 
The company is being conservatively and eco- 
nomically managed, and the outlook for its fu- 
ture success appears unusually bright, and witha 
surplus to policyholders of $1,242,971 the Peoples 
National offers fire insurance indemnity equal to 
the best. The officers of this company are: 
President, Louis S. Amonson; vice-presidents, 
Robert B. Beath, J. Hector McNeil; secretary, 
Henry T. Ally; treasurer, J. M. Canning; as- 
sistant secretary, S. A. Barclay. 


Overturns Opinion 

Attorney-General James D. Walthall of Texas 
has delivered an opinion overturning the one 
previously issued to the Texas Insurance De- 
partment to the effect that a private corpora- 
tion, without exceeding its charter, could not 
become members of inter-insurance associations. 
It is stated that since rendering the first opinion, 
Attorney-General Walthall made a further in- 
vestigation and cae to the conclusion that the 
original was not entirely correct. He says that 
the principle of mutual insurance and inter-in- 
surance is essentially the same, and this being 
conceded, he does not believe that inter-insur- 
ance between corporations is unlawful. He 
further states that it will not be contended that 
a private corporation cannot insure its property 
in a mutual company. Following the first 
opinion, the Attorney-Generals of North Caro- 
lina, New Mexico and Tennessee issued opinions 
in which the same subject was followed as the 
argument of Attorney-General Walthall. 


Central National to Concentrate 

H. P. Magill, vice-president and general man- 
ager of the Central National Fire of Chicago, 
resigned at a special meeting of the board of 
directors, and will devote his attention to Na- 
tional Mutual Church Insurance Company of 
Chicago, which is making rapid progress and has 
about $35,000,000 of insurance in force. He is 


also a member of the agency firm of H. P. Ma- 
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gill & Co. The remainder of the officers of the 
Central National will remain the same. This 
company has reduced its capital from $400,000 to 
$200,000, and is now arranging to withdraw from 
all States not under the jurisdiction of the 
Western Insurance Bureau, which comprise the 
Middle West field, as its experience outside of 
this territory has proven unprofitable. Arrange- 
ments to reinsure the business in the field to 
be vacated has been closed in some States, and 
in others are under way. 


New York Bills Reported 


ALBANY, February 5.—Bills have been re- 
ported favorably as follows: The Senate Com- 
mittee: Relative to the revocation of the cer- 
tificate of authority of a foreign insurance cor- 
poration. Amending the penal law relative to 
the issuance or circulation of false literature 
by insurance corporations. Relative to the 
minimum capital stock required for the organi- 
zation of fire or marine insurance corporations. 
The Assembly Insurance Committee: Public ad- 
justers’ bill. Agents’ license bill. Relative to 
the revocation of the certificate of authority 
of a foreign insurance corporation. Brokers’ 
license bill. The Assembly bills have been 
ameended to conform to the changes made in 
the Senate bills, as suggested by the Depart- 
ment. 


Agency Consolidation 

CLEVELAND, February 1.—Neale Bros. & Co. 
and Phypers Bros. Co. will consolidate on 
March 1, it has been announced, under the 
name of the Phypers Insurance Agency Com- 
pany. The entire top floor of the Park building 
will be occupied by the agency, which will be 
one of the largest in the city. A. W. Neale, 
former president of the National Association of 
Fire Insurance Agents and present president of 
the Cleveland Fire Insurance Exchange, will be 
the president of the new company; G. W. 
Phypers, vice-president; E. E. Neale, second 
vice-president; H. H. Neale, secretary; C. J. 
Phypers, treasurer, and S. C. Phypers, assist- 
ant treasurer. 


Fire Notes 
-Clem P. Host of Milwaukee has been appointed 
State Fire Marshal of Wisconsin to succeed Thomas 
M. Purtell. 


—George H. Birdsall, the dean of the fire-agency 
business at Scranton, Va., died recently at his home 
in that city. 

—St. Paul financiers are talking of organizing a 
fire company with a capital of $1,000,000, James J. 
Hill of the Great Northern Railroad is understood to 
he one of the backers. 

N. W. Rountree of Portland has heen appointed 
general agent in Oregon for the New Brunswick Fire 


of New Brunswick, N. J., and the Merchants Fire 
Assurance of New York. 

~The mutual fire insurance companies have been 
given a large part of the credit for killing the bill re- 
pealing the anti-discrimination law of Kansas, in the 
hands of Senate insurance committee. 

—William B. Lutz, special agent in New Jersey for 
the New Jersey Fire of Newark, has been elected 
assistant secretary of that company. W. M. Wake- 
man, Jr., has been appointed to succeed Mr, Lutz as 
special agent. 

—The field men of the Phoenix of Hartford will 
look after the interests of the Equitable of Providence, 
which is under the same control. S. T. Gordon, who 
had Missouri, Kansas, Iowa and Nebraska for the 
Equitable, will serve as assistant to Missouri State 
Agent Fred W. Bowers of the Phenix. 

—At the annual meeting of the Minnesota Fire of 
Chatfield, Minn., Jos. Underleak, president of the First 
National Bank of Chatfield, was elected president of 
the company. H. A. Baldwin, president of the First 
National Bank of Redwood Falls, Minn., was elected 
vice-president, and S, E. Bibbins was elected secre- 
tary. F. G. Stoudt was re-elected treasurer. 
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CASUALTY, SURETY & 
MISCELLANEOUS 


MAKES RECOMMENDATION. 


Superintendent Emmet of New York Says 
Experience in Stock Casualty Com- 


panies Should Be Acquired. 


Superintendent Emmet of New York, in that 
part of his preliminary report devoted to casu- 
alty insurance, recommends that the State in 
considering the important question of compen- 
sation should avail itself of the experience of 
stock casualty companies in liability lines. He 
takes up the much-discussed question of claim 
settlements and treats it fairly and squarely as 
follows: 








Even now, before any workmen’s compensa- 
tion act has been adopted in this State, I think 
our casualty companies are showing a great im- 
provement in this respect, and I have very little 
doubt, personally, that after the passage of a 
workmen’s compensation bill such as this de- 
partment is prepared to recommend this year, 
there will be a virtual abandonment by all re- 
putable companies of the niggardly and contro- 
versial attitude once so apparent in the nego- 
tiations which a few companies were in the 
habit of conducting with the injured employees 
of those whom they insured. At present the 
casualty company insures an employer against 
losses which he may suffer, under our existing 
law, as the result of jury trials. Confronted by 
the uncertainties as to what, in any case, a 
jury may do, it is not surprising that the tend- 
ency has been to effect compromises with which 
after a lapse of time the workingmen who have 
been settled with become dissatisfied. It is 
believed that the complete elimination of the 
uncertainty of jury trials, and the substitution 
of such definite and specific payments for in- 
juries as must be included in any proper com- 
pensation bill, will lead to the adoption by all 
casualty companies of a proper attitude in re- 
spect to settlement negotiations. Unless it 
does, no scheme of workmen’s compensation 
which avails ntself of casualty insurance by the 
existing stock companies will prove satisfac- 
tory. 

From an Insurance Department standpoint, 
the two principal improvements which should be 
made in the transaction of the business of cas- 
ualty insurance are: (1) A material strengthen- 
ing in the reserves which these companies must 
maintain, and (2) a material reduction in the 
cost of getting new business. The stronger 
companies are not waiting for changes in the 
law on these points, but are voluntarily putting 
into effect self-imposed restrictions as to both 
of these matters. This, of course, is a tendency 
of the healthiest sort, and makes directly for 
the safety of policyholders. The preparation of 
general legislation on either of these subjects 
is a matter of great difficulty, owing, as I have 
said, to the lack of extensive statistical expe- 
rience in the casualty business. Some of the 
best men in the business—and there are many 
excellent men in it—differ widely over the ques- 
tion what should be done to make this branch 
of insurance safer and stronger than it now is. 





Western Live Stock of Chicago 

The organization of the Western Live Stock of 
Chicago, which has been in process for the past 
year, has been formally completed. The capital 
is $250,000 and the surplus is of equal amount. 
The subscribed capital is now being paid in, and 
the securities will shortly be deposited with the 
Illinois Insurance Department for the license 
which is expected shortly. Officers have been 
elected as follows: Phil S. Honer, president; 
Edgar A. Straus of Peoria, Ill., first vice- 
president; E. E. Vail of Chicago, second vice- 
president; Glenwood Prable of Chicago, secre- 
tary, and Clifford Ireland of Peoria, general 
counsel. 
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WORKMEN’S COMPENSA- 
TION LEGISLATION 





Legislative Mills Busy in Many States 


ALBANY SWAMPED WITH NEW MEASURES 


Changes Sought in Michigan Law—Green Bill 
Opposed in Ohio—Superintendent’s Comments 


The workmen's compensation bill now before 
the New York Legislature, and which was ori- 
ginally framed by Harry B. Bradbury, showed 
an indemnity schedule as liberal as conservative 
underwriters felt was consistent with the ab- 
solutely changed conditions which would come 
into being with its enactment. Amendments 
have been proposed during the past week, all 
tending to radical increases in benefits to the 
injured as follows: Permanent and total dis- 
ability indemnity to cover 50 per cent of wages 
for entire life, instead of 50 per cent for 300 
weeks and 40 per cent for the balance of life; 
medical fees for first aid from $25 to $50—an in- 
crease in the amounts payable for sickness and 
burial is also proposed. The amended compen- 
sations for specific losses as now under con- 
sideration are: Loss of hand or foot, 50 per 
cent of wages during 206 weeks; arm or leg, 50 
per cent wages for 258 weeks; eye, 50 per cent 
wages for 154 weeks. Loss of sight or two 
limbs is considered as total disability. The 
compensation limits are $5 minimum and $10 
maximum per week. A hearing on the new pro- 
posal before Governor Sulzer on Tuesday of 
this week brought out some lively discussion 
on all mooted points. 

The New York Insurance Department is at the 
present time conducting an investigation of the 
methods of stock casualty companies writing 
employers’ liability in the State, with a view to 
shedding further light on the compensation 
question. Superintendent Emmet’s preliminary 
report, just issued, goes into the subject rather 
thoroughly and recommends a plan whereby 
employers may either (1) carry their liability 
in a stock liability company authorized to 
operate in the State, or (2) in a mutual associ- 
ation organized and operating under the laws of 
the State, or (8) furnish satisfactory evidence of 
financial ability to pay compensation direct. 
The Superintendent expresses his opinion that 
such a plan will obviate the necessity of a State 
insurance plan. The report quotes European ex- 
perience with mutual liability associations, sug- 
gests the broad field open to such organizations 
in New York, and hints that they will tend to 
a reduction of industrial accidents on account 
of the personal interest of the subscribing mem- 
bers in low rates. 

Senator Foley and Assemblyman Walker have 
introduced in both houses a bill authorizing 
employers in this State to form mutual insur- 
ance associations for the purpose of insuring 
their liability under the proposed Workmen's 
Compensation Law. This measure, which has 
been recommended by William T. Emmet, State 
Superintendent of Insurance, has been prepared 
by experts in his department and forms part of 
the general scheme to insure the payment of 
compensation to workmen under the provisions 
of the Foley-Walker bill, now pending in the 
legislature. One hundred employers, employing 
at least ten thousand employees, may form a 
mutual organization for assuring compensation 
to workmen who are injured in the course of 
employment, and only employers who have ae- 
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cepted the provisions of the compensation act 
are eligible for membership. The mutual cor- 
porations will be required to maintain adequate 
reserves and to deposit with the Insurance De- 
partment funds equal to ten per cent of the re- 
serve for unearned premiums and for unpaid 
claims. Premiums and dividends will be subject 
to the approval of the Insurance Department. 
An important feature of the act is a provision 
requiring the directors to make and enforce 
reasonable rules for the prevention of accidents 
to employees of the insuring members. 

Assemblyman Esquirol of Brooklyn has intro- 
duced a compensation measure creating a com- 
mission of five to be appointed by the Governor 
and approved by the Senate, who are to ad- 
minister a fund contributed to by employers in 
accordance with the hazard of their employ- 
ment—the commissioners to receive $5000 per 
year. This bill is favored by the National Civic 
Federation and is similar in some of its pro- 
visions to the State Federation of Labor 
measure and to the bill proposed by the State 
Insurance Department. 


DISSATISFACTION IN TWO STATES. 


Legislation establishing a State board to pass 
upon insurance guaranteeing compensation pay- 
ments to employees and dependents is expected 
in New Jersey. A plan of mutual insurance is 
also to be proposed in that State. It is said 
that the present act is extremely unpopular with 
small employers, and that the medical fee of 
$200 will be cut to $25, as in Pennsylvania, to 
somewhat relieve this situation. 

In Michigan there seems to have developed a 
sudden misgiving as to the hitherto considered 
model compensation law. An amendment has 
been introduced in the legislature, which is in- 
tended to remove all stigma of possible uncon- 
stitutionality. The amendment alleges wide- 
spread dissatisfaction with the establishment of 
classes due to the abrogation of common law 
defenses in some cases and the fact that they 
are allowed to stand in others. Under it the 
injured person is given six months in which to 
decide whether to accept compensation under 
the act or bring suit in court for full damage. 


OHIO AND IOWA LEGISLATION. 


During the past week the manufacturers and 
business men of Ohio made an earnest fight 
against the compulsory feature of the Green 
workmen’s compensation bill. They urged that 
the features of the Michigan law be adopted, so 
that an employer may select his own plan of 
compensation so long as all are under the super- 
vision of the State Board of Liability Awards. 
They also insisted that employees contribute a 
small portion of the State fund, so that they 
will be interested in keeping the accident list 
down to a minimum. Another hearing will be 
given before the Senate committee this week, 
when representatives of many business organi- 
zations and large manufacturing concerns will 
appear to oppose the bill in its present form. 

The Iowa Manufacturers Association called a 
special meeting in Des Moines last week of the 
special committee on the workmen’s compensa- 
tion proposition. The committee has drawn a 
bill which it will ask to be substituted for the 
measure now before the legislature, backed by 
the Iowa Employers Liability Commission, which 
was named at the last session. This last-named 
measure has drawn the fire of every manufac- 
turer in Iowa and most of the other employers. 
The bill drawn by the Iowa manufacturers has 
not been made public, but it is declared it will 
do away with the evils of compulsory insurance 
and the proposed State scheme. John T. Clark- 
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son, chairman of the employers’ liability com- 
mission, is making many speethes in favor of 
his bill. He speaks to the Des Moines Bankers 
Club at the February meeting. G. A. Wright- 
man, secretary of the Iowa Manufacturers, and 
Henry Phillips, an Ottumwa manufacturer, op- 
posed the measure before the Iowa associated 
newspapers, comprising the publishers of Iowa 
daily papers, last week. 

Senator C. J. Swanson has introduced a bill 
in the Minnesota Senate which would do away 
with present forms of liability insurance by 
providing a mutual insurance fund to which em- 
ployers and employees shall contribute. An ap- 
propriation of $300,000 is made as a nucleus for 
the fund. The fund is to be supervised by a 
State Commission of three. The schedule of 
compensation is similar to that in the commit- 
tee bill already introduced; except for total dis- 
ability the compensation shall continue for life 
instead of 400 weeks. The Senate labor com- 
mittee and the House committee on workmen’s 
compensation will have a joint hearing on the 
compensation bills now before them. 

TENNESSEE PROPOSALS. 

NASHVILLE, February 4, 1913—(Special).— 
A bill drafted by Governor B. W. Hooper of Ten- 
nessee, and which will be pushed as an adminis- 
tration bill, was introduced in the legislature to- 
day, the measure providing for the appointment 
by the Governor of five citizens of the State to 
make a thorough investigation of all laws per- 
taining to workmen’s compensation on the sta- 
tute books of other States and hold public hear- 
ings in all of the large cities of Tennessee, where 
employers and employees will be given an op- 
portunity to present their views and submit in- 
formation on this question. 


United States Fidelity and Guaranty Holds 
Series of Meetings 

In accordance with the annual practice of the 
United States Fidelity and Guaranty of New 
York, President Bland is now conducting a 
series of conventions for agents in the large 
Eastern cities. Conventions were held in 
all the large Southern and Southwestern cities 
last year. Last week a convention was held 
at Baltimore, attended by agents from Mary- 
land, Delaware, Virginia, District of Columbia, 
West Virginia and Western Pennsylvania; and 
on Thursday, January 30, a similar convention 
was held in Philadelphia for agents of Eastern 
Pennsylvania and New Jersey. A convention was 
held in New York city at the Hotel Knicker- 
bocker yesterday for agents of New York State 
and Connecticut. The morning was devoted to 
addresses given by President Bland and the 
heads of various surety and casualty depart- 
ments from the home office. In the evening 4 
jollification banquet was given, at which 250 
guests attended. The next convention will be at 
Boston for the New England agents on Febru- 
ary 14. The object of these conventions and 
banquets is to bring the agency force more 
closely in contact with the home office officials 
and in order that they may become acquainted 
with each other. 


Resigns from Plate Glass Organization 

The Preferred Accident of New York has sent 
in its resignation from the Plate Glass Under- 
writers Association and the Plate Glass Ser- 
vice and Information Bureau, to take effect 
thirty days from date, as provided in the by- 
laws. It is understood that the action taken by 
the Preferred Accident is due to the alleged re- 
peated violations of the rates and rules by 
other members of the two organizations. The 
Metropolitan Casualty of New York and the 
Globe Indemnity some weeks ago resigned, and 
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their resignations became effective during the 
first part of this month. Efforts are being made 
to induce them to reconsider the action. The 
committee appointed at the last meetings of the 
bureau and the association, to represent the or- 
ganizations before the New York Insurance De- 
partment at a hearing on the report on the ex- 
amination of the two bureaus by the Depart- 
ment, has arranged with Superintendent Emmet 
to be allowed to present their objections to the 
report to-day at the New York office of the 
Department. 


Massachusetts Bonding and Insurance 
Company 

Only five years have elapsed since the Massa- 
chusetts Bonding and Insurance Company of 
Boston made its initial bow to the public, but 
in that period it has firmly established itself as 
a progressive institution. It made gains yearly 
from the start, but its record for 1912 far sur- 
passes any previous year. The statement now 
published shows that last year the net pre- 
miums written amounted to $2,094,486, being a 
gain of $1,275,332 over the previous year, and in- 
dicating that it nearly trebled its business in 
one year. With that record as an _ incentive 
there should be no difficulty in reaching the three 
millions in premiums, which President T. J. 
Falvey has set as the mark for 1918. While the 
business increased so largely last year, it is 
gratifying to note that the loss ratio was low, 
being but 22.5 per cent of the net premiums 
written, and the expense ratio was also reduced 
by 8 per cent as compared with 1911. 

The assets of the company increased during 
the year by $598,326, and now amount to $2,884,- 
475, the great bulk of which is invested in high- 
grade bonds and stocks. Over $700,000 was 
added to the reserves last year, the company 
now holding $853,661 in its premium reserve and 
$366,719 as a claim reserve. The total liabili- 
ties, exclusive of the capital stock, $1,000,000, 
foot up $1,269,482, leaving a surplus on policy- 
holders’ account of $1,455,554. 

From the start the company has paid all its 
just losses promptly and equitably, thereby win- 
ning the favor of its policyholders, and the 
wisdom of such a course is plainly evident in a 
very small proportion of unsettled claims as 
compared with the volume of business. The 
company has just issued the first number of a 
monthly paper for the instruction of its agents. 
It is called The Co-ordinator, and is intended to 
co-ordinate the many interests which are work- 
ing for the progress of the company. A number 
of interesting articles relating to the different 
departments appear in this first number. 

The lines written by the Massachusetts Bond- 
ing include fidelity and surety bonds, liability, 
automobile, accident, health, plate glass, bur- 
glary and theft insurance. 


Lon4ton Guarantee and Accident 


The close of the twentieth year of the oper- 
ation of the United States branch of the London 
Guarantee and Accident Company, shows it to 
be in a stronger financial condition than at any 
previous time. Consequently there is cause for 
much satisfaction among the many persons who 
hold its contracts. During the year 1912 there 
was a goodly increase in business, especially in 
the lines which are most productive of profit, 
and United States manager F. W. Lawson is 
hopeful of seeing even better results in the 
current year. 


THE SPECTATOR 


The annual statement as of December 31 last 
shows assets of $3,887,019, as against $3,468,569 
for the previous year, indicating a gain of $418,- 
450.. The liabilities include $1,407,557 reserve 
for reinsurance, for claim reserves $1,288,735, of 
which there is for the liability department 
$1,074,243, credit department $156,492, all other 
departments $58,001. Total reserves for the pro- 
tection of policyholders foot up, therefore, 
$2,696,292, and after making provision for all 
other liabilities there is shown a surplus on 
their account of $950,027, which is $151,294 more 
than at the close of 1911. 

The London Guarantee and Accident has a 
high grade of men as its representatives in the 
chief centers of the country, and they are uni- 
versally esteemed as capable underwriters. The 
lines written include accident, health, liability, 
workmen’s compensation, burglary, boiler and 
credit insurance, in all of which most liberal 
forms of policy are provided. 


Compensation Rates Cut 

Last Friday an important meeting was held 
in the offices of the Employers Liability, at 
which representatives of all the eighteen com- 
panies transacting workmen’s compensation in 
Massachusetts were present —the only excep- 
tion being the American Fidelity of Mont- 
pelier, Vt. Manager Holland of the Royal pre- 
sided, and the deliberations lasted throughout 
the entire day. The importance of the discus- 
sions can be inferred, in that late in the even- 
ing it was determined to announce an average 
reduction of twenty-five per cent in the rates 
for workmen’s compensation in Massachusetts. 
In accordance with the statutes this reduction 
must be approved by the Insurance Commis- 
sioner before it takes effect, but there is little 
doubt but that he will consent. 

According to Registrar Samuel Davis, this 
drastic cut has been made because it has been 
found in the few months that the workmen’s 
compensation law has been effective in Mas- 
sachusetts that the cost to the companies has 
not been so great as was anticipated. He said 
there has been no data sufficiently extensive to 
determine conclusively the accuracy, or other- 
wise, of the rates, but sufficient experience has 
now been obtained to warrant this reduction. 


Travelers Increases Capital 

The capital of the Travelers of Hartford was 
increased to $5,000,000 at the annual meeting of 
stockholders, held in Hartford at the home office. 
The increase was accomplished by the declara- 
tion of a 100 per cent dividend to the stockholders 
of record of January 29. Recent sales of stock 
of that company have been 1.180, but some 
indication has been made that the stock would 
be as low as 575. The surplus will drop to 
$7,953,240 after the payment of the dividend, but 
the new. capital and surplus together will ap- 
proximate $13,000,000. The former directors and 
officers were re-elected. 





Bill for Unemployment Insurance 

Duplicate bills have been introduced in both 
the Senate and House of the Nebraska Legisla- 
ture, providing for the organization and licens- 
ing of companies to insure against the loss of 
employment. A company was organized in 
Omaha about a year ago to insure against such 
a loss, but Silas R. Barton, who was then State 
Auditor, refused to license it on the grounds 
that the law did not permit such insurance. 
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WILL BECOME SUBSCRIB- 
ING MEMBERS 





Casualty Insurance Exchange Oppor- 
tunity to Brokers 





NO PLEDGE OF ANY KIND IS REQUIRED 





Will See that Rules of Workmens Compensation 
Service and Information Bureau are Carried Out 


The Casualty Insurance Exchange of New 
York has issued through Manager William S. 
Collins a statement inviting brokers to become 
subscribing members for an annual fee of $5. 
This follows a plan which has been under con- 
sideration for some days by brokers, and which 
was outlined in THE SPECTATOR of last week. 
No pledge of any kind is required, and it is 
stated that whether a man is a member or not 
there will be no difference either in commissions 
or the relation of the companies. Many promi- 
nent brokers have expressed themselves as be- 
ing pleased with the offer made by the Ex- 
change. It is in part as follows: 

The Exchange has nothing to do with the mat- 
ter of making rates or fixing commissions, al- 
though one of its functions will be to see that 
the rules of the Workmen’s Compensation Ser- 
vice Bureau, which the Exchange accepts and 
adopts, are properly carried out by the com- 
panies who are members of it. The most im- 
portant function of the Exchange is to simplify 
the work of the companies and the brokers. In 
performing this work the Exchange will supply 
all subscribing brokers with information as to 
any changes in rates, new classifications and 
other corrections and additions to the manual, 
which are constantly being issued, as rapidly as 
the companies themselves receive the same ad- 
vices. In addition to this information, the 
Exchange will be prepared to give a prompt 
decision on many questions, which now have to 
be submitted by brokers to a large number of 
companies. 

While most of the companies have been using 
the same manual, confusion has resulted from 
different applications of the same rules. Brok- 
ers have been under the necessity of making 
inquiries from several companies, not only for 
the purpose of ascertaining a rate as to which 
there might be some variation, but even to be 
sure that the ruling on the same point would be 
identical. Questions as to proper classification, 
for example, have brought forth a wide varia- 
tion in the views of different offices, and the 
process of giving correct information to brokers 
has proved to be slow and unsatisfactory. This 
has led to increased labor and expense to brok- 
ers and to companies alike, and there has been 
no central office where complaints could be re- 
ceived and adjusted. 

The Exchange has a membership of seventeen 
companies now, but several competitors are still 
outside. Among the latter is the Zurich of 
Zurich, Switzerland, which will soon begin op- 
erations in this country. The company has not 
made its intention known as to what attitude 
it will take toward the Exchange. The com- 
panies’ members are: 

Etna Life, Casualty Company of America, 
Employers Liability Assurance Corporation, 
Ltd., Fidelity and Casualty, Fidelity and De- 
posit, Frankfort General, Globe Indemnity, Lon- 
don Guarantee and Accident, Maryland Casualty, 
Ocean Accident and Guarantee Corporation, 
Ltd., New Amsterdam Casualty, The Preferred 
Accident, Royal Indemnity, Standard Accident, 
Travelers, United States Casualty and United 
States Fidelity and Guaranty. 





Newman & McBain Get Casualty Lines 

Newman & MacBain of New York have been 
appointed metropolitan agents for the South- 
western Surety of Denison, Texas, for casualty 
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lines and will begin accepting business for it in 
a few days. This will make an important addi- 
tion to the facilities afforded brokers in the 
placing of business through this well-known 
agency. The casualty lines which Newman & 
MacBain will write for the Southwestern Surety 
include all kinds of liability insurance and 
workmen's compensation, burglary and theft in- 
surance, both residence and mercantile, and 
personal accident and health insurance. A fea- 
ture of the liability lines, which will be accepted 
through the new metropolitan agency, will be 
automobile risks, including both the liability 
and property damage. 


American Surety Company 

The usual good statement of a year’s trans- 
actions has been put out by the American Surety 
Company of New York. During 1912 the com- 
pany showed gains in business, while its finan- 
cial strength was again materially increased. 
The company, in its report to the New York In- 
surance Department, shows admitted assets of 
$8,487,699, against which there are liabilities of 
$2,418,363, leaving a surplus on policyholders’ 
account of $6,069,336. The company’s capital is 
now $5,000,000, having been doubled during 1912. 
President F. W. Lafrentz, who was elected to 
that position a year ago, is keeping the com- 
pany well up to its long-established standards of 
efficiency and equitable treatment of its con- 
tract holders, and may feel well satisfied with 
the progress being made. 


Plan Surety Company at Baltimore 


Plans are under way at Baltimore for the or- 
ganization of a new $1,000,000 insurance com- 
pany, headed by J. Arthur Nelson, formerly 
vice-president of the Fidelity and Deposit of 
that city. It will be known as the American 
Indemnity Company, and the promoters hope to 
have it soon ready for business. It will have 
$500,000 capital and $500,000 surplus. The board 
of directors will be composed of thirty men 
prominent in the financial life of Baltimore and 
other cities. 

Former Mayor J. Barry Mahool will be the 
first vice-president, and he will take an active 
part in the management. He organized a bond- 
ing company shortly after he finished his term 
as Mayor, and he was to have been president, 
but the plan was abandoned. 


Zurich Now Writing in New York 


The Zurich General Accident and Liability of 
Zurich, Switzerland, formally began writing 
business in New York in all the various lines of 
liability and accident insurance on Friday last. 
J. G. Hilliard, the well-known fire insurance 
agent, is its manager for the metropolitan de- 
partment, and the Zurich's local business will 
be transacted through his office and will be di- 
rectly in charge of William G. Minner as super- 
intendent of its underwriting department. 


Midland Casualty to Increase Capital 

E. O. Edwards, vice-president of the Midland 
Casualty of Chicago, is authority for the state- 
ment that the company proposes increasing the 
paid-in capital to $300,000, giving a net surplus 
of $90,000. The new issue of stock will repre- 


sent $100,000. 





THE SPECTATOR 


ELABORATE PROGRAMME FOR 
JOINT SESSION 


Meeting of Detroit Conference, Southern 
Casualty and Surety Conference and 
National Mutual Union, 

February 12 


The programme for the joint session of the 
Detroit Conference, the Southern Casualty and 
Surety Conference and the National Mutual 
Union, to be held at Detroit beginning February 
12 and continuing three days, is as follows: 


WEDNESDAY, 10 A. M. 

Addresses of Welcome: Hon. T. C. Thompson, 
mayor of Chattanooga, Tenn.; Hon. G. T. Tay- 
lor, Commissioner of Insurance, Nashville, 
Tenn; W. E. Brock, president Chamber of Com- 
merce, Chattanooga, Tenn. 

Response: C. A. Craig, President National Life 
and Accident Insurance Company. 


WEDNESDAY AFTERNOON. 

1. Calling of roll. 2. Report of Committee on 
Credentials and Seating of Delegates. 3. Read- 
ing of Minutes. 4. Report of Secretary. 5. Re~ 
port of Treasurer. 6. Report of Auditing Com- 
mittee. 7. Report of Committee on New Manual. 
8. Report of Agency Bureau Committee. 9. Re- 
port of Committee on By-Laws. 10. Address, 
“Insurance Premium Ownership,” by R. R. Koch, 
President American Assurance Company. 11. 
Address, ‘“‘Dangers Confronting Companies Writ- 
ing Health and Accident Business,’’ by Robert 
B. Palmer, Vice-President Ohio National Life 
Insurance Company. 12. Address, ‘‘Waivers,”’ 
by T. J. Tyne, attorney, National Life and Acci- 
dent Insurance Company. 13. Report of Educa- 
tional Bureau, W. G. Curtis, chairman. 14. An- 
nouncements, Entertainment Committee, H. D. 
Huffaker, chairman. 


THURSDAY. 

15. Report of Executive Committee, R. R. 
Koch, chairman; 16. Address, ‘‘Altruism of 
Claim Departments,’’ by Mrs. M. K. Gordon, 
claim examiner, North American Accident In- 
surance Company. 17. Address, ‘‘Over the Moun- 
tains There Are Men Also,” by H. B. Hawley, 
President Great Western Accident Association. 
18, Address, subject to be announced, by C. I. 
Hitchcock, editor Insurance Field. 19. Discus- 
sion, ‘‘Present Conditions in the Field of Indus- 
trial Health and Accident Insurance,’’ opened by 
Louis H. Fibel, President Great Eastern Cas- 
ualty Company. 20. Address, ‘‘The Conference 
Consciousness,” by S. C. McFarland, President 
Imperial Assurance Company. 


FRIDAY. 


21. Discussion of Executive Committee’s re- 
port. 22. Discussion of Educational Bureau’s 
report. 28. Date and place of next meeting. 
24. Deferred business. 25. New business. 26. 
Adjournment, 


Commercial Casualty of Newark 

Harry C. Mitchell, secretary and general man- 
ager of the Commercial Casualty of Newark, 
N. J., has been elected vice-president of the 
company in recognition of the splendid show- 
ing made under his management during the past 
year. Thomas A. Kane has been elected secre- 
tary to succeed Mr. Mitchell. The statement of 
the company shows a splendid gain in all de- 


partments and a substantial addition to the as- 


sets, surplus and reserves. Arrangements are 
being made to add $225,000 to the capital and 
surplus, in order to permit a further expansion 
of business. 


Report on Steam Boiler Bureau 
The New York Insurance Department has 
made a report on the steam-boiler and fly-wheel 
service and information bureau, the organiza- 
tion of which has not yet been completed. There 
are now thirteen companies writing this class 
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of insurance, but of this number only eight 
have expressed their willingness to join. The 
report shows that the companies reporting to 
the Department collected premiums of $21,470,- 
887.64 and paid to the assured in indemnity 
$2,270,632.35, or about 10% per cent of the pre- 
miums. For the same period a single company, 
which does the largest part of the business, col- 
lected $12,804,066.94. Of this amount the report 
purports to show a trade profit of 10.78. The 
distribution of the disbursements are: Losses 
paid and unpaid, 8.76 per cent; cost of inspec- 
tions, 36.12 per cent; taxes on premiums, Insur- 
ance Department fees, etc., 3.55 per cent; ad- 
ministration expenses, 7.92 per cent; cost of 
procuring business, 33.53 per cent—a total of 
89.91 per cent. 


General Accident, Fire and Life 


The financial statement of the United States 
branch of the General Accident, Fire and Life 
Assurance Corporation of Perth, Scotland, for 
the year ending December 31, 1912, is an excel- 
lent tribute to the underwriting efficiency and 
ability of the United States managers John A. 
Kelly and ©. Norie-Miller. The admitted assets 
amounted to $2,805,544, against liabilities of 
$2,223,464, which leaves the substantial surplus 
to policyholders of $582,080. During the year 
premiums aggregating $3,477,000 were written, 
an increase of over $400,000 over 1911. The com- 
pany is now writing accident, health, liability, 
automobile, elevator, teams, burglary, work- 
men’s indemnity, business and _ professional 
men’s weekly and railroad instalment lines. It 
is accumulating an excellent class of business 
and occupies an enviable position in the mis- 
cellaneous insurance field. 


Casualty Notes 


—The Senate committee at Albany, N. Y., has re- 
ported favorably on the bill relative to the by-laws of 
title, credit guaranty and securities guaranty corpora- 
tions. 

—The New England Casualty of Boston has placed 
George E. Shipman in charge of its plate-glass depart- 
ment in the New York office. He was tormerly with 
the Massachusetts Bonding and Insurance of Boston. 

-The American Surety Company has signed a bond 
of $1,500,000 to cover Harry A. Smith, administrator 
of the estate of David H, Wilson of Oregon, Ogle 
county, Illinois. The bond carries an annual premium 
of $1975. 

—The Fidelity and Deposit of Baltimore has ap- 
pointed R. A. Dobbin superintendent of the plate- 
glass department to succeed Hugh Nettie, who will 
leave shortly for Europe on a special mission in behalf 
of that company. 

—Nelson I). Sterling has been appointed as an asso- 
ciate superintendent to assist William P. Learned in 
the management of the burglary department of the 
Fidelity and Casualty of New York. He will con- 
tinue to act as superintendent of the plate-glass de- 
partment as heretofore. 


—The Massachusetts Bonding and Insurance of 
Boston has now a publication of its own in The Co- 
ordinator. Its initial number is a credit to President 
T. J. Falvey, who sets forth its purposes, and to 
Editor E. H. Critchett. It is conceived in the in- 
terests of efficiency and it strikes no uncertain note. 

—Kenneth Spencer has been appointed assistant 
superintendent of the Western department of the 
Globe Indemnity of New York. When A, Duncan 
Reid was selected to manage the Globe Indemnity his 
first appointee was Mr. Spencer as executive special 
agent. He was formerly special agent for the Ocean 
Accident and Guarantee Corporation of London in 
Illinois. 
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